CFL CAPITAL FINANCIAL SERVICES LTD. @

NOTICE

NOTICE ia hareby given that the Twehty-fourth Annual Genaral Meeting of tha membars of CFL Capital Financial Services Limiteo
will bs held at Bila Acadermy, 1081 09, Southem Avenue, Kolkats-700 029 on Friday, the 24" day of July. 3008 at 10.30 A M o
transact the following business:

1. To recaive, consider and adopt the audifed Prolit and Lass Actount for the finansial year anded 31 Mareh 2009, the
Balarce Shaet as that date and the Raporis of the Dirsctors and Auditers theraon. '

2. To appoint & Diractor in place of Mr.A.V.Sudhakaran who retires by rotation and is efigible for reappoiniment

3. Teappolnt Auditors to hold office from the conglusion of this mesting until the conclusion of the next Annual Genaral Meeting
of the Compary and o authorizs the Board to fix their rgruneration.

Speclal Businass
To considar and if thought tit to pess, with or without madifications, the foilowing as a Special Resclution

4. "RESOLVED Fat in accordance with the applicable provisions of the Companies Act. 1956 and subject to the approval of
the Central Gevermment and such other approvals as may be naceséary, this meeting heraby approvas the rg-appointmant
of and the remuneration paysbla 1o Mr.H.G.Mathur &3 Managing Director of the Company for a further period of twa years
with affect from 1% May, 2008 as sst out In the draft Agresmeant to be entered Infa batwsan the Company and Mr Malhur, a
copy whereof is laid on the tabla and far the purpose of identilication initialled by the Chairman haracf with liberty to the
Board of Directors to alter or vary the remuneration as may be agreed to betwosn the Board and Mr.Mathur subject to the
conditions faid down in Schadule XN to the Companies Act, 1958 ar any amendment therelg.”

By Qrder of tha Board

R.C. Kurup
Company Secretary
Registerad Ctfica:
Century Plaza
81, MNelaji Subhas Road
Unit N2.233, Sacond Floor
Kalkata-7(0 001

Dated ; 25™ June, 2003

NOTES e
1. AMEMBERENTITLED TO ATTEND AND VOTE AT THE MEETING MAY APPOINT & PROXY TO ATTEND AND, ON APOLL,

2. The Register of Membars of tha Company will remain closed from 18th Juby, 2009 to 24™ July, 2009, both days inclusiva,

Brief profile of Mr.A V. Sudhakaran who is sasking re-appointment at the ensuing Annual General teeting required 10 ba
providad pursuant ta Clause 48 of the Listing Agreements with the Stock Exchanges i furnished in tha statermant on
Corporate Govermnance published eisewhera In this Report.

4, Sharehoiders desinng any information as ragards ther Accounts are requested to writs to the Company a! loast saven days
in advance of the date of the Mesting ta anabls the Company to keep the information ready, as far as possiblg.

5 Due to the prohibitive cost of paper and printing, copies of the Annuat Raport will not b distributed at the Annual General
teeting. Mambers are, tharefors, requested to bring their caples of the Annual Report with them far the mesling,

8. The Equity Shares of the Company have already come under compulsery demateriallsad trading with effect fram 2B
August 2000. Members are, therafors, at liberty to dematerialise their hoidings in the Gompany thraugh a Depository
Participant. '




CFL CAPITAL FINANCIAL SERVICES LTD.

EXPL)\NATDH\' STATEMENT PURSUANT TO SECTION 173(2) OF THE COMPANIES ACT, 1956.
Ttem 4

Mr.H.C Mathur was first appointed as Managing Director of the Company tor a pariod of three years with effect from 1% May 2000
and was re-appointed far further pariods of two years each with affact trom 17 May, 2003, 1% May, 2005 and 1% May, 2007

Tha Board of Directors of your Company at its migeting held on 20" April, 2009 has ra-appaintad Mr.Mathur as Managing Director
of the Company for & further period of two yaars with effect from 1% May, 2009, subject to tha approval of the shareholders and the
Gantral Government, on remunatation as set oyt in the draft Agreament to be entered Into between the Campany and b Mathur,
an abstract of which is glven below:

|. - Salary - :  Rs. 32,500/ per month

I Consolidated Allowencs ;. Re. 7,000/ par month

. Perguisites: - : Perquisites are slassitied into the following catagories:
CATEGORY A

a)  Housing- House Rent Allowance eguivalent to 80% of Basic Selary per month.

by  Medicai Banatits: Madical expenses for sslf, wife and dependant children subjact 1o ceiling of ohe month's basic salary in
& yaar.

¢] Leave Travel concassion: For MrMathur, his wite and dependant children subject to 2 ceiling of Rs.20.000/- par annum.
d}  Club Fees: Subseriplion for one club, which will not include admission and Lifa Membership Faes.

9y  Membarship of professional body: Membarship feas 1o be paid annually for ohe profassional bady.

fi Personal Accident Insurance as par Rules of the Campany.

CATEGORY B

a) Centibution to Provident Fund, Superannustion Fund or Annuity Fund in accordance 'with the Rules of the Company in
lorpe from time to fme

by Graluity : As par rules of the Company in force from time 1o time.

¢} Eamad Privilege Laava on full pay and allowance as per nules of the Company. Leave accumulated but not availad of will
he.allowed to bo encashed as per rules of the Company.

The parquigiies mentioned In (a) @nd (b} above and ancashment of leava at the and of tanure mentioned in {g) abowve will nol
ke include in the corputation of csiling on remuneration specifiad in Part I of Schedule Xl ta the Companeis Act, 1858,

‘CATEGORY C
Car and Telaphone:

The Company will provide him with a car to be maintained by the Company and telephone at his residence. Howewver. provision
of car for use on Company's business and telephone at residence will-not be congidared as parquisites. Persenal long distance
calls an talephone and use of car fer private purpose shall be billed by the Company to him.

Notwithstanding anything mentioned above, wherd in any financial year during the currency of his tsnure as Managing Directar,
the Company has.no profits or its profits ars nadequate the rerrmunaration proposed above will be paid as minimum remuneration.

In the apirion of the Beard of Directors of your Company, the remunaration payabhe to Mr.Mathur is commensurate with his ability,
qualification, expstience and past perfarmanca. Tha Resolution set out at item 4 of the annexed Notice is intandad 1o obtain
approval- of the Shareholders to the re-appointment of Wi H.C.Mathur as Managing Dirsctor of the Company and payment of
remuneration as mentioned above to him with [barty 1o the Bioard of Directors to vary the terms, as slated in the Fesolution,

MrMathur possesses' over 48 yaars of commercial ‘experiance ralated to various aspects of managament including legal.
acministration, finance, &i¢. Your Dirsctors feal that it-will be beneficial for the Company to ra-agpoint him as the Managing
Dirsctor and make uge of his vast experience and recommand thal the resclutian be passsd.

Caopy of the draft agraement to be entared inte batwean the Company and Mr.Mathur will be available for inspection of mempers
al e Registered Offica of the Company on any working day during the hours of 10,00 AM, and 12 Naort and will also be available
at the meeting.

MEMCRANDUM OF INTEREST

Nons of the Directors of the Company cther than Mr.Mathur i concernad with or interested in this resolulion. The abave should

be considared as an Abstract ot the Teims of ra-appaintment of Mr. Mathur as Managing Mrector of the Company and a Memorandum
as 10 the nature of his interest in his re-appointmeant as required under Section 302 of the Companieg Act, 1956
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DIRECTORS’ REPORT

*four Directors hareby pragent their Twenty-fourth Annuzl Repart togetﬁar with the Audited Statement of Accounts af the Company
for the year ended 334 March 2009,

FINANCIAL RESULTS _(HB. In Lakhs}
. ) Far tha Far the
year endad yaar ended
31-3-200% 31-3.2008
Gross Income : 149 128
Lass: Expenditure 1140 1138
Lass: Depraciation ’ 11 11
Gross Profiti{L oss) : (1002) {1022)
Add Write of/provision against doubtful and irrecoverable ’
debts and diminuliondloss in valug of investmenis 140 18158
Less Provision for expenses/NPA no longar requiredibad dabts recavered atc 439 1961
Profit{Loss) before tax (703) (878&)
Interest on coma Tax Relunds - . 310
Provigion for tax : ) 4 4
Profitf {Loss) aftat tax : : {ro7) (570
Tax Dues of earliar years : ' e 2
Transtar from Special Reserve (250)
Add: Balance brought forward from sarlier years (48882) {48310
Loss camied to Balance Sheat : (49339} {48882)
DIVIDEND

In view of the accumuleted losses, your Directors regret their inability to recommend any dividend an the Preferance ar Equity
Shares.

OPERATIONS

Your Company was suceessful In raising resources for payment of part of its liabilities by cantinuing its intensive aforts for
recovering clebts from dabtors through various methods like legal pressure, persuasion and hegatiation, Most of tha revenues
were Usad for meeting the payments obligations of Fixed Daposits under the prasent Order of the Han'ble Company Law Board
and oparaling expansas though the Company could not mest its dues to the Banks and finencial institutions. The funds crunch
couplad wilh the depressad recasslonary conditions did not provide any scape for the Company's continued quast for starting ary
nen-banking non-finance business.

Your Diractors are pleasad to inform that despita the problems of resources your Company has basn strictly following the Order
passad by tha Hon'bla Company Law Board on 7" February, 2007 sanctioning tha Scheme of rapayment of deposits ke the holders
of Fixed Deposta in instalments. The Company has paid Rs. 10.56 croras, including hardship cases, to ity Fixad Depasitars during
the financial year ended 31% March, 2008. 4731 deposits of Az 7.08 crores are unclaimed as on 31* March, 2003 The Company
is making efforts to raach out 1o thesa dapositers from time to tme. Your Company will continue to make is best afforts to repay the
ollstanding Fixed Deposlts in accordance with the QOrdars of the Hon'ble Company Law Board. .

Your Campany is stressing an reduction of operating expensas and i& trying to maintain tha sama at the bare minimurn leval, The
Company has drawn a revival plan ke improve the health of the Company.

DIRECTORS

Tha Board of Directors of the Company at its meeting held on 20th April, 2009 has re-appeintad Mr.H.C.Mathur as Managing
Diractor of Ihe Company for a period of bwo years with sffect from 1% May. 2004, The re-appolntment is subjsct 1o the approvals ot
the Gantral Government and tha members of the Company. The Company has alreaay applied to tha Cemtral Govermment and
necessary resolution has been propassd at the ensuing Apnual General Mgeting for the said approvals.

Mr. AV Sudhakaran retires by ratation and, being eliglble, offers himsslf for re-appaintment.
PARTICULARS OF EMPLOYEES

Mr.Amarendra Nath Misra was the only employes falling within tha purview of Section 217{2-A) of the Companias Act, 1955 and
his particulars are appsnded below:
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[Designaon Rerwrerion | Nalwsal Namwraol | Oualficatonsnd]  Daaot ‘ fp | Lostempayment |
[Rs.) Empkeyoant Dulies Iotal service | Gommnoenent - held and
whether cantractual Expanenos ‘ of emplowmant 1 Designatign
or ptnanyise {faars) | i .
VicePresidert-Legal | 4431817 |- Contractus) In-charge of BA,LLM. | (6091985 | & ' HeadLegalDept inde-Guf
: Lega! funcions KBa,PGOCS ! | Fatilisers & i
i | andracoveries | 25fears | | Chemicals Limitad |

*Remuneration has been calcuiated as per Sectlan 198 of the Companies Act, 1956 and includes expenditure incurred by the
Company dn salary end pravision of benafits in respect ot Mr Migra. Torms of employment provida for termination of service by
gither party upon giving B months notice from alther side. i

MrMisra is not a relative of any Dirsctor of the Company and daes not hotd any shares In the Company eithar in his owh nama or
in the name of his relatives.

SUBSIDIARY .

The Dirsctors” Report along with the Auditors’ Repart, Balance Sheat and Profit and Loss Account of Ceat Securities Limited lar

the year snded 315t March, 2009 are annexed 1o this Report. ’

CONSERVATION OF ENERGY, TECHNOLGQY ABSORFTION AND FOREIGN EXCHANGE EARNINGSOUTGO

Your Campany did nol consume enargy of any significant lavel durlng the year under réview and, therefore, tharg was nat much

scopa lar taking any measures for @hergy consarvation and tor making eny additional investment for reduction of enargy

consumption. Further, there being ne involvemeant of any technelogy in the Company's activities during the year no comment is
made in this regard. :

Thera has been no foreign exchange garing or outgo duving the ysar ungder review,

DIRECTORS' RESPONSIBILITY STATEMENT

As required under Sectlan 217 {2AA) ot the Companies Act, 1856, your Diractors confirm that!

{1 in tha preparation of the Annual Accounts, the applicable ascounting standards have been followed along with proper
explanations telating to material depariures,

(i} they have seleclad such aczounting pelicies and applied them eohaistently and made judgements and aslimatas thal are
reasonable and prudant 50 & to give & trua and falr view of the slate of affalrs of the Campany at the and of the financial year
and of the proliticss of the Company for that period;

{ll) they have taken proper and sufficignt care for the maintenance of adequate accounting records in accordance with the
provisions of the Commanies Act, 1956 for safeguarding the assets of the Company and for praverting and detecting lraud
and other Irregularities; and

{iv] they have prepared the Accaunts on a going concem basis,

MANAGEMENT DISCUSSION AND ANALYSIS

CORPORATE GOVERNANCE

In acoordance with the requirements of the Listing Agresments with the Stock Exchanges, a raport on Management Discussion

and Analysis is attachad hareta (Annexuie AN, A report on Corporate Governance along with a certficate of the Auditors

confirming compliance is alsa attached. (Annexure B

AUDTORS & AUDIT REPORT ’

Mossre Tarmaster & Co., Chartered Accountants, the Auditors of the Company, relire at the ensuing Annual General Meeting and
are eligibie for re-appointment.

Regarding auditors' commenis gn non-compkance of the provisions of the Non-Banking Financizi Compames {Reserva Bank o
India} Directions 1577/Mon-Banking Financial {daposit accepting or holding) Companies ‘Reserve Bznk cf india) Direchions, 2067
non-maintenance of minimum Capital Risk Assel Ratio (CRAR) as preacribed by the Reserve Bank o Irndia and the nocn-
confirmation of lnans and interest thereon, your Directors draw your atiention respectively to Mote B26 ir schadalz 132 and Mote {5
and [iv} in Schedule 3, forming part of the Accounts which are self explanatory.

ACKNOWLEDGEMENT

Your Diractors wieh 10 record their appreciation of the enoouragement, suppert, assistance and co-operation received from the
Company's bankars, finandial institutions, sharehclders, depositora and empiloyees extended to it throughout the year

For and on behalf of the Board
{H.C.Mathur)

Chaiman
Kolkata, Cated:  25th June, 2008

.
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Annexure ‘A’ to the Directors Raport

MANAGEMENT DISCUSSION AND ANALYSIS REPDRT

Gathering of rescurces has become a difficult praposition in view of the continued absence of any revenuse generating activity and
the gradual exhaustion of the recoverable assets which are aise baing gathered with great efforts. The funds gamered were just
sutfizlent for payment of the instalments due o the depusitors and for operating expensas.

INDUSTRY STRUCTURE AND DEVELOPMENTS

The Company does not fall under any industrial structure consequent to the cancellation of its Certificate of Registration as a Non-
Banking Finance Company by the Resarve Bank af India and in the absence of any significant businass activity. The dues to tha
depositars or the installment payable under the Order of the Hon'ble Company Law Board within 2008 were met by the Cormpany.
Proceedings intiated against the Company by most of the banks for recovery of their duss are at various stages befora tha Dekt
Recovery Tribunal. Orders have baan passed against the Campany, The Gompany has appealed against the Cidars and has
taken approprizie steps for defence at the next highsr lavel of appeal. ’

OPPORTUNITIES, THREATS, RISKS, CONCERNS, PERFORMANCE AND OUTLOOK

Resources to take up any non-banking non-finance business continuad o be scarce as availabls resources ware being used for
mesling liabilitles and operating expenses. Efotls to maximize racoveries are continuing with mixed resuits. Hawever, the
gradual drying up of the recoverable amounts ovar a period of time poses a threat and funds have to be sourced for meeting tha
liabilities. The results of the efiorts in this regard wili determine tha Company's ability 1o recovar. The Gompary is also working cut
en a plan for revival of the Company.

INTERNAL CONTROL SYSTEMS AND THEIR ADEQUACY

Your Company has an eflsctive system of accounting and administrative controls supporied by an internal auvdit system with
proper and adequate system of internal check and controls to ensure safety and proper recarding of all assets of the Company
and their propar and authorised utilisation.

DISCUSSSION ON FINANGIAL PERFORMANCE WITH RESPECT TO OPERATIONS

Your attention is drawn 1o the report of the Direclors and mora specifically to the issues mentionad under the head ‘Operatiang'
and to the comments under the haad 'Opportunities, Threats, Misks, Concerms, Performance and Outiook' kere before. The
Company's finencial position is undar exirems stress and needs a concened sffart from craditors and shareholdars for any
significart posltive result 1o emerga in the lang run.

HUMAN RESOURCES

The Company had 18 emplayses as at year end..

During the year a few innovative ldeas ware received from the staff, many of which ware implemented for improvament in cost
contrel, business recoveries and for achieving greater efficiency.

For and an behalf of the Board
(H.C.Mathur)
Chairman

Kolkata, Daled: 25" June, 2009
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Annexure 'B’ ta the Directors’ Raport

CORPOHATE GOVERNANCE REPORT
Company's Phllogophy on Corporate Governance

Your Company tanlinues ko pracilse transparancy in lis dealings with emphasis on intagrity and compliance of regulatory
provisions. It attaches great itnportanca to practice of good corporate governance for mesting the intarests ard aspirations of the
stakeholders. Your Company has implementad the mandatary reguiraments regarding Comparale Governansa as mantioned in
Clause 48 of the Liating Apreaments. .

Board of Directods

The composition of the Board of Diractors and other details 8z on 1% March,” 200%are Yivan below:

[Name of the Dlrector Exacutlve/ No.of | Whether | No. of other Ne of other
Indtepandent/ Board Attended Directorships | . Commiitee |
Non-executiva Maatings Last AGM In Public: Ltd Chalrmanship/ ‘
attended Companles Member !

Mr. H.C. Mathu¥ Managing Olrector 7 Yeab NIL NIL i

Mr.B.N.Tripathi " | Indepsndent 7 Yes NIL NIL |
Non-sxecutive B :

Mr. Suijit Datta Indepandeant 7 Yas NIL NIL
Non-executivé ) )

Mr. Sudhamay Chatierjee Independent 7. Mo MIL MIL .
Non-axacutive : _ |

Mr. AN, Sudhakaran - | Independent 7 1 NIL HIL !
Non-gxecutive | |

. A ;
The Board of Diractors of the Company ai its maating held on 20th April, 2009 has re-appointed Mr.H.C.Mathur as Managing
Dirsctor of the Company for & period of lwo years with eftect from 19 May, 200%. Nacgssary application has been made to the
Central Government for its approval for tha said appaintmant and payment of remuneration. Cansent of the mambars for the sad
re-appoimiment by & Spacial Resolufion has been sought in the Annual General Meeting.

Mr. AN .Sudnakaran retirss by rotation and, baing eligible, offers himself for reg-appointmant, nir. Sudhakaran is 47 years of age
and has mare than 22 years of corporate exparience ir tha commertial and accounting functions.

Durlng the year undsr raview, 7 maatings of the Baard of Direciars wers held on 6th May, 2008, 23rd June, 2008. 7" July, 2608,
219 July, 2008, 31* Octobar, 2008, 20" January, 2008 and 24” March, 2008, The meetings of the Board of Ditectars ars generally
held once in & quarter and are scheduled well in advance urlass if is necassary to convens the same for Lrgent purposes. A
detallad agenda is prepared by the Company Secretary in consultatien with the Managing DHrector which is circulated to the
rmambars of the Board in advance.

Audit Committes . .

Tha Company has a qualified Audit Commiftee comprisng of thres Non-executive independent Diractors. The terma of reference
of the Cemmitiee are in accordance with tha provisions of the Companies Acl, 1956, the requiramants of the Reserve Bank of India
- and of tha }1ating Agreamenis with Steck Exchanges. There were five meetings of Audit Committee on 23 June, 2008, 31* July,
2008, 31™ Oclober, 2008, 30th January, 2009 and 24" March, 2009. The names of members of the Committee and their
attendance at the mestings are as follows:

[Name-of the members il i Ne of meetings attendad 1
Mr. Sujit Datia Chairman i o ‘ 5

Mr. B.N.Tripathi Membar ' _ 5

Mr. Sudhamoy Ghatterige Member : | 5

Remuneration Committos

The Ccmpany‘ has a Remuneration Commijge to recommend/ravisw the remuneration packagse of the Managing Director,
Mr.B.N_Tripathi is the Chairman of the Gommittes with Messars Sujit Datta and Sudhamoy Chatierjee baing he other members.
The Committee met once during the year on 27" March, 2008 which was attended by all the members of the Commitiae.
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Faymant of rermuneration ta the Managing Director s govarned by tha tanms and conditions corained in the Agreament entered
inta with him whichi incorparates reriunaration within the limit sanctioned by the Central Govarnmant and the sharehaldars. The
ramunaration structure comprises of salary, consclidatad allowance and.othar parguisites such as house rent gllowance, medical
banefits, leave travel coneesslon, club subscription, contribytion to providant, supsrannuation and gratuity funds and provision of
car and telaphene. There is no geparata provision for paymant of sevarancs fee. Howavar, the Stalutory provisions will apply.

The details of remuneration paid to Mr. H.C. Mathur during the year ended 31st March, 2009 are Basic Salary Rs. 3,90.000/-,
Housa Rent Allowance Rs.2,32,000/- Consolidated Allowance A=.82,800/- and Perguisites including Provident Fund. Persanal
Accident Insurance, etc, Rs.7,95,931/- aggregating Rs §,%8,931/-. The application mada by the Comparny to the Cantral Governmant
for waiver of extess remuneratian o Mr.Malbur was rejected and Mr.Mathur has rofunded the excess remuneration received by
him. Either party 1o the Agreement is wititied to terminald tha Agreament by giving not tess than six ¢afendar months' aricr notice
in writing to the ather party. The Company shall also ba entitied ko terminata the incurbent’s appointment at any time by paymeant
of alx monthe® salary in lisu of notice, Non-Executive Diractors arg antitlad 2 recaive altting fees for altending mestings of the
Board of Directors.

Messrs. Sullt Datta, B.M . Tripathi, Sudhamay Chattarlas and A.V.Sudhakran recaived a sum of Rs.7,000 aach as sitting fees during
the year under review.

Investors'iShareholders’ Grisvance Committea

The Company has a Shareholders'/Investars' Grisvance Committas of the Board of Directors undar the Chairmanship of
Mr.B.N.Tripathi, Non-Executive Director, to 'aok inta the redressal of investors' grievancas with Messers H.C.Mathur and Suijit
Detta as the other members. The Board of Directors has defegated power of approving transfaritransmission of shares to senior
axacutives af the Company. Durlng the year the Committas mat 5 times with all the members attanding the maetings.

Mr.R.C.Kurup. Gompany Secretary, ia the Complianca Officer of the Company.

During the year under raview, the total number of grievances received was 4 and all of tharm have been resolved 1o tha satislaction
of the shareholdgrs. No share transfertransmissionissus of duplicate share certificatas was pending as on 31¢ March, 2000

Ganera! Body Mestings
Details of location and time of last thrae Annusl General Meetings are as Tollows:

[aGM T Financlal Year | Vonue o Data Time |  Special Resolutlon
) . Pagged In tha AGM
2= 2005-06 Science City, Mini Auditorium, 05.09.2006 10,30 A M. Mo

JBS Haldane Avenue
‘Kolkata-700 045

2am 2008-07 Birla Academy 27.07.2007 | 10.30 AM, Yas W

108-10% Southern Avenua
Kolkata-700° 028

23rd 2007-08 -Do - : 30.07.2008 10.30 AM Mo

]

All resolutions placed bafore the members at the last Annual Ganeral Meating were passed by the requisite majority.
Code of Conduet '

The Board of Diractors has laid down & code of conduct for the Company which is applicable to all Its Board Members and Senior
Management Pefsenngl. This code has besn posted on the Company's wabsite. For the year under raview, alf Directors and
seriior management parsonnel have confirmad their adhersnce ta the provisions of the said code. A declaration to this sffoct
signed by the Managing Director forms part of lhls Report.

Discloauras

a) The Company did not enter inte any materlally signiticant related party transactions with its promotars, dirsctors ar the
managemant, thair subsidiiaries, relatives atc that may have a potential conflist with the intarast of the Company at large.

1) The Equity Shares of the Company rémain suzpended for trading by the Natianal Block Exchange for non-compliance of
certain provisions of the Lisling Agreameant. The matter is =tjll pending. Excapt as aforesaid thers wsre no ren-compliancs,
penaltles, and strictures by Stock Exchangas, SEBI or any statutory authority on any matter related to capital markats dunng
the last three years.

6} The Company does not have any Whistle Biower Policy as of now but no employes Is being denied any access to the Audit
Committes. :

d)  The Gompany has camplied with all the mandatory requirernents undar Clause 4% of the Listing Agreements with the Stk
Exehanges. Out of the non-mandatory requirements te requiremant as to Remunaration Committes is in placa.
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Meaansg of Communication

Quariery and anpual rasults are publishad in rencwned daily publications such as Business Standard (Enghsh) and Kalantar and
Arthik Lipi (Vernacuian). Such results were posted an SEBl's Elgctronie Data Information Fiing and Retrieval System (EDIFAR]
wibsite,

The Company has a website www.cflltd.In. The Campany’s Email 1d for the purpose o invastors for any grievance is
cl-shhidagrievancs @ rpg.in. Individual communication of the hall yeardy results is not made to the shameholdars. The Company
has not made any presentation to institutional investors or analysts.

General Shareholder Information
a. Annual General Meeting:
Date and Time 24" July, 2009 (Friday) at 10,30 AM

Vanue Blrla Acadermy of Art & Culture
108-10% Southern Avanue
Kolkata-700028

h. Financial Calendar {Tentative and subject to changz}

Financial results for quarter ending 30" Jung, 2008 End of July, 2002

Financial results tor quarter snding 30" September, 2008 End of Ociober, 2009

Financlal results for guarter anding 31* Decamber, 2009 End of January, 2010

Financlal rasults far tha year ending 31* March, 2010¢ End of June, 2010

. Annual General Meeting for the year ending 319 March, 20t0  End of Septernbar, 2010

Book Closure Date . H6th July, 2009 to 24" July, 2009 (both days incluswe)
d. List of Stock Exchangss whate shares are listed and Stock Goede

Name i Address Stack Code

Bombay Stock Exchange Lid., Murnbai Phitoze Jesjesbhoy Towers, Dalal Street, 511272

 Mumbai-400 023
The National Stock Exchange of India Ltd, Exchange Plaza, Plot C-1, {FB Canter, G Block, 13042

Bandra Kurla Complex (BKC), Bandra {East),
Mumbai-400 051

The Caleutta Stock Exchange Association Lid. 7, Lyons Fange, Kolkata-700 001 CEATFIN
Listing fee has been paid to the Bombay Stock Exchange Limited for the year 2008-2009

The Company has applied to the Calcutta Stock Exchange Asscciation Limited end the National Stock Exchange far
delisting ita Equity Shares from these Exchanges pursuant to Special Resolution passad by the sharehalders at the Annual
General Meating of the Company held on 17" Septsmbar, 2003 and is waiting for their approva’. As such the Gompany has
not paid tha listing fees to these exchanges up 1o the year 2008-02

e,  Markat Prize Data .

Manthly High and Low of Gompany's Equity Shares (Rs.10 pat shara) far the year snded March 2009 at the Stack Exchangs,

Mumbai
Mentha Company's Share BSE SEnsex |
High{Fs.) Low(Rs.) HighiRs) |  Low{Rs)
April, 2008 5.05 4.04 1748074 | 15297.98
May, 2008 6.55 4.26 17735.70 16196.02
June, 2008 475 3.44 1663272 13405.54
July, 2008 ) 3.82 2,81 1513009 1261402
August, 2008 ’ 411 _ .20 15579.78 14002.43
Saptambar, 2008 4.19 2,11 15107.01 . 12153.55
Cotobsr, 2008 2.80 1.38 13203.86 THST. 30
Novembar, 2008 : 2.75 1.61 10845.41 B318.38
December, 2008 2.20 1,70 10188.54 B467.43
January, 2009 1.09 ' 1.51 11146972 BE31.60
Fabruary, 2009 2.08 1.47 9724.87 8619.22
March, 2009 | 1.84 1.24 . 10127.00 8047 17 i
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Registrars and Share Transfer Ageant

Lirk Intime India Private Limited

The addrass and cther details af the Haglstrars have been furnished in this Report
undsr Serial m {i) below.

Sihare Trangter Systern

All physical shares ledgsd with the Company or Shara Transfar Agent, Massrs, |LInk Intime India Privgle Limftgd |, tor
transter accornpanied by valid transfer deads ars processed and returned to the sharsholders within tha stipulated pariod.
in case of bad daliverlas, the relevant documents are retUrned proemptly,

Shareholding Pattam (at 31= March, 20083

Catagary Mg. of Equity Percentaga;!
. Shares held ' Sharehelding
. Promaters 96807238 £9.81

Mutual Funds & LTI ] Nil 000

Barkes, Financial institutions & Insurance Companies 10400 ' 0.01

Private Corporate Bodies 33103052 | 23.87]

Indian Public 8734641 __ 630l

NBIs/OCEs 18718 | 0.01

Tatal 13,86,75,000 10000
Distribution of sharehoiding (as at 31= March, 2009)

Shargholding of nominal value of Bs. Na. of Hoidars | % No. of &hares %

Up K 5000 . 31491 99.49 7310614 5.30

5000 1o 10000 75 0.24 574152 0.40|

10001 to 20000 ag 0.12 548598 |  oag

20001 to 30000 13 D.04 ‘320868 | 020

30001 1o 40000 : 8 0.0z | 281039 0.20]

40001 W 50000 z 0.01 97500 X
50001 1o 100000 B | o0 603928 | 0.40.

100001 and above 15 005 | 128934501 93.00]

Total 31651 100.00 138675000 100.00]

Darnaterialisation of shares

7812 % of total Equity Share Capital is hald in dematerialisad form with NSOL and COSL as at 315 Mareh 2008, Membars
can hotd shares in electranic form and trade the sama in Depository systam. Howaver, they may hold the same in physical
form afso,

Intarnational Securities Mentification Numbar INE 4B1A01014.

Outstanding GDAs/ADRs/Warrants or any Convertible: instruments

There are no outstanding GORs/ADFs/Warrants or any Convertible instrumants
Piant location-Not applicable

Addrass for comaspendsnce

i Fegistrars and Share Transfer Agents:
[Fer shares and dividend relatad ‘guenes)
Link Intime Indiz Private Limitad
58C Chowringhee Ruad, 3™ Flgor
Kolkala-700 020
Phong © {033) 22B8-0540 Telsfax: {033) 2288 0538
E-mail:kelkata @ linkintime.eo.in




CFL CAPITAL FINANCIAL SERVICES LID.

- iy Cempany
{Fer any olher matter, unresolved complaints)
Campany Sacretary
CFL Capital Financia! Services Limited
Century Plaza
21, Netaj Subhas Read, Unit No. 233, Second Floor
Kalkela-700 OH
n. E-mail {general) el @rpg.in
{ For investors’ grievancas) cfl-shh1dgrlauance@rpgj.in
0. Phone Mo: 2243-9332, 2243- 2334
= Fax Mo. 2243-9340
q  Websits | www.cfliid.in )
: For and on behalf of the Board
{H.C.Mathur)
Chairman

Kolkata, Dated 25th Juna, 2008

Daclaratlon as required under Clause 45 of the Listing Agreement

Al Directors and. Senior Management of the Company have affirmed compllance with the Gode of Conduct of the Gompany tor the
financial year anded 31¢ March, 2009.

H.C.Mathur
Kolkata, 26th June, 2003 Managing Diregtor
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AUDITORS CERTIFICATE ON COMPLIANGE OF CONDITIONS GF CORPORATE GOVERNANCE AS STIPULATED IN
CLAUSE 49 OF THE LISTING AGREEMENT.

To the Mambers of

CFL Capital Financial Services Limited )

Wa have examined the compliance of the candltions of Corporate Governance by CFL Capital Financial Services Lirnited for the
year endad on 31" March 2008 with the relavan! records and documents maittained by the Company. furhished to us for our
review and the Report on Corporate Guvemnance as approvad by the Board of Dirsctors.

The compliance of condltions of Corporate Govarnar}ce i3 the responsibility of tha management. Our examination was limited U]
procedurss and implementation thersot adopted by the Compary for ensuring tha compliance of the conditions of Corparata
Governanca. It is naither en audit nor an expression of opinien on the financial statsments of the Company,

We further state such compliance is neither an ASSuraNca as Lo the future viability of the Company ror the efficiency or eftectiveness
with which Ihe managemant has conducted the affairs of the Company,

in our opinion and 1o the best of cur information ana according to the explanations given to us, wa cartify that the Gompany has
compllad with the conditions of Corporate: Governance as stipulated in Ciause 49 of the Listing Agrasmsnt(s) with thg Stack
exchangas and no investor grievance(s) ars pending for a pariod exceading one month against the Company as per the records
maintained by the Investor Grievance Commities,

Far Tarmaster & Co.
Chartered Accountants

"R P Nandy
Pannar
_ {Mombarship No,51027)
Place ;. Koikata )
Dated: 25t June, 2009




CFL CAPITAL FINANCIAL SERVICES LTD.

Auditors' Report to the Members of CFL CAPITAL FINANCIAL SERVICES LIMITED

1

e

Wa have auditad the aitached Balance Sheel of GFL CAPITAL FINANCIAL SERVICES LYMITED, as at 31 March, 2003 and
also the Prott and Lvss Account and Cash Flow Statemant for the year endad on that date annexad therato, Thase financial
statements are the responsibiilty of the Company's management. Our respansibility 18 10 express an opinion on \Nese

- financial statements based on our audit.

Excapt as discussed in paragranh 4, we conductad our audit In accardance with-auditing standards generally accepled in
india, Those standards require that we plan and parerm the audit 1o oblain reasonable assurance abaut whether the
financiat statements ara free of material misstatemant. An audit includes examining on a last basis avidence supparting the
amounts and disclosures in the financial statemants. An audit also includes assessing the accounting principles used and
sigriflcant sstimates made by managament, as wall as pvaluating the overall financial statement presentation. Wa believe
that our audit provides a reascnakls bapis far our opinign.

As requirad by the Companias {Auditor's Report) Orcler, 2003 isgued by tha Central Government of India in terms of Sub-
Saction (44} of Section 227 of tha Companies Act, 1956, we enclosa in tha Annexure a statarment on the matters speciied
In paragraphs 4 and 5 of the said Order. ’

Furthar, to our comments in the annaxure refarred 1o in paragraph 3 above. )

i The net worth of the Gompany is negalive. The Company's Manzgement has drawn a revival plar 1o pGLeate Lo
assols, to barrow money, restructure its debts and reduce its expengas and kabiites. On the pagis of the abooe pisn
the Compary may e in a position to continue a3 a going concern. (Refer notes B-t & B-2 in Schedule

ii)  Loans from Banks and UTI and interest charged thereon have been provided as per the terms agreed, Ik ponciple witif
them in the past. { Refer notes in Schedule 3).

g

TR ARSMIOA R arEWnIe YT - T - T T T h

-a.  Non-compliance of the pravigions of the -Nbﬂ-élnking Financlal Compantas {Ressrve Bank of Indla) Directions

1977 | Non- Banking Financial {deposit aocapting or holding) Compantes {Resarve Bank of India) Directions,
2007. (Reter Hole B-26 on Schedule-12}
h  The compamy has not beon able to maintain minimum Capital Risk Asnat Retia {CRAR) as prescribed by the
) Reserve Bank of ndix. (Refor Note B-26 on Schedule-12)

I} We have obtained ail the information and explanatians which to the best of our knowledge and belist were necessary
for tha purpose of our audlt;

i}  Inout opinion, proper books of accounts as required by law hava besn kapt by the company so far as appears
from our examinaticn of the book except our abservations under Para 5 abova;

iiij The Balance Sheat, Profit and Loss Account and the Cash Flow Statement dealt with in this report @re in agraemant
wilh books of accounk;

w] The Balance Shaet, Profit and Loss Aseount and the Cash Flew Statement comply with the raguirements of Accounting
Standards referrad to in sub-section (3C) of Section 211 of the Companies Act, 1958,

v} Qn the basis of the wiitten rapresentations recelved from the Directars as ¢n 317 March, 2009 and taken on racords
by tha Board of Directors, weo raport that all the Dirastors are disqualified from being appointed as a diractor of anather
public eompany In terms of Glause (g) of sub-seclion {11 of section 274 of the Companies Act, 1855

Sublact to the effect of such adjuatments, if any, as referred o In paragraph §, a8 might heve haan determined to be
necessary had we baen able to satisty oursalves, In pur opinlon and to the best of out Informetion and acearding to
explanptions glven to us, the accounts, give the information raquired by the Companies Act, 1856, in the manner so
required and also give a true and falr view :-

) In the case of tha Balance Shest, of the stats of affairs of the Company a8 at 31¢ Mareh, 2008,

il In case of the Profit and Loss Acegunt of the Company, Loss for the yaar ended on that date and

il}  In case of tha Cash Flow Statement of the cash flows for the ysar ended on that date.
Far TARMASTER & CO.
Charared Accountants

{R P Nandy)
Fartnar
Membersnip No. 51027

Place : alkata,
Dated : 25th June, 2008
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Annexurg 1o tha Aurditors’ Report |

The annexura reterred to In the Auditors’ Report to the members of CFL Capital Financial Services Limited {the Company) far the
year ended March 31, 2000. We report that:

1

10.

The Company has maintained proper records showing full particulars, including guantitative detsils and situation of fixed
agsats,

Tha Company has & phased programme of physical verification of Ite fixed assats which, in aur apinion, iz reasonable
having regard ta tha size of tha Company and tha nature of its assels. In accordance with such programme, the managament
has physically verifled fixed assets during the year and ne material discrepahcies wera noticed on such varification..

The Stock of Shares and Securities of the Company has baan physically varified by the Managemeant during the year and ag
discrepancies were noticed between physical and bogk stock

The Company has naither granted nor taken any loans, securad of unseclred to or from companies, firms ar other parties
covarsd in the register maintained under section 301 of the Companies Act, 1968,

In gur gpinion, and according to the Information and explanations givan to us, hare are adequate internal control procedures
camimensurate with the size of the Company and the nature of its busingss for the purchase of sacurities, fixed assets and
for sale of securilies and sarvicas. Further, on the basis of gur examinaticn of the books and records of the Campany, and
gecording to the Information and explanations given to us, we havé not come across any major weakness in the Internal
Contrgl proceduras.

In pur opinion, and acearding to the information and explanations given to us, there are no transactions duning the year that
need to be antered in the register in pursuance of saction 301 of the Act..

{m gur gpinion and according 1o the information and oxplanations given 1o us, (&) the Company has neithar acceplad nor
renswed any daposits during the year, (b) It had accepted dapasits in aarlier years by complying the provisions of Section
S8A, SBAA or any other relevant provisions of the Companias Act, 1956 and the rules thergunder and also tha directives of
the Rasarve Bank of India with regard ta acceptancs of depasits from the public. The Company had dafavlted in FETLEY M &L
of deposits and has got an ordar fram the Company Law Board as per the provisions of Section 5844 of the Companies Act
1956. The Company Law Board has permitted ths Company to repay the dapostiors in instaliments by 31% Decembar. 2010,
{Refer nole B.3 in Schedule 12) .

On the basis of the Infernal Audit Repons broadly reviswed by ug we are of tha opinion thal, the covarage af internal audit
funetions camied out by the Managemant, i commensurata with its size ang the nature of its businass,

According 1o the information and explanations givan to us, the Central Govemmant has not prescribed the maintenance of
the cost racords under the-clause (d) of tha sub-section (1} of the Section 209 of the Companies Act, 1958 in rgspact of
services carrled out by the Company.

According to the mformation and the explanations glven to us, and on tha basis of aur examination of the account, the
Company has been regular In depositing with- the appropriate authorities undisputad statutory dues including provident
fund, income- tax, sales tax, employees state insurarce, customs duty, Investor Education and Protection fund. weaith tax,
garvice and any cther material statutory dugs appiicable to it

According 1o tha informaticn and the explanatians given to us, no unoisputed dues payable in respect of income- tax, sales
tax, waalth tax, servies tax, custorns duty and cess wers cutstanding at 31" March 2009 for a period of more than s months
from the date thay became payable.

According to the infarmation and axplanations givan to us and on the basis of the docurments and ragords, the foffowing
disputed statutory duas on account of Income Tax and Sales tax have not been deposilad with the approgriate authoritias
Annexure 1.

The Company has accumulated losses af Rs, 12,339.01 tekhs at the end of tha financial year and has incurrad cash losses
in the financlal year and in lie immediatgly praceding financial year. :

Cn the basis of the backs and records examingd by us and the information and sxplanations given to us, the company has
defaulied in repaymant of dues to financiel institutions and banks as per details given below- Annexure |i.

On the basis of tha books and records examinad by us, and the information and explanations given to us, the compary has
not granted loans and advances on the basis of security by way of pledge-of shares, debantures and nther secUrilias.

The Company was registared as Non Banking Finance Company with the Resarve bank of india but the same stangs
cancelled with effect from May 18, 2004, [Aafer Note B-2 of Schedula 12)
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CFL CAPITAL FINANCIAL SERVICES LTD. .' g

15.  In-respect of shares, shares sacurifies debantures and other investments dealt or raded by the Company, propet recards
ara fnaintained in respect of transactions and contracts and timety entriss have bean rmade tharain. All the invesiments ara

in the Gompany's present or tormar narme. ’

16. According 1o the information and axplanations glven 1o us, the Company has not given any guarantes tor. loans takan by
others from banks or financial inatitutions, .

17. According to the informaticn ahd sxpianations glven to us, oh &n averall basis, the torm loans taken in previous years have
baen applied for the purpese. they Wwere cbtained

18 On the basig of overall axarningtion ol the Balance Shest of the Company, In our opinion and according to the informalion

and explengtions given to us, na fundg have bean raised by the Cermpany during the year. However, the funds raised in

sarlier years for short term purpose hava besh used for lahg tarm purpase and it Is not possitle to degtarmina tha quantum

of the same in this year.

19. The Company has not made any preforentlal allgtment of the shares to the parties and companies covered in the registar
maintaingd we 301 of the Act duting the yaar.

20, The Company has creatad sacurities In respect of debenturas outstanding at the year-end. {Fafar note {iv) under Secured
Loans in Scheiule 3. Tha trustees have rasighad.

21 The Company has not raissd any monsy by public issus during the year.

22 According to the information and axplanations given 1o us, na fraud on or by the Company has been naticed or raparted
during the year.

Far TARMASTER & CQ.
Chartared Accountants

{R P Nandy)
Partner
Mambarship No. 51027

Place : Kolkata
Dated : 25th June, 2003




Annexure o Auditors’ Report for yoar ended 318t March 2009
Particulars of disputed statutory liability not pald to the to the aythorlties

Annaxure |

Name of the Nature of dues Arnount | Parjedio which | F orum_w?ém_ _l
Statute In lakhs | Amocunt relates dispute is pending ]
Ineome Tayx Disallowanceg of 51.6% | AY 2004-05 Canmissioner of Income Tax
dapreciation, expensgs, {Appeals) ‘
| NFA provisions, write off st ! -
Iaras Tax Jurisdictien of Assessing 12114 | 1906-97 to Orissa Sales Tax Tribunal —l
office and Loase Tax 1998-80 -——
Leass Tax 015 | 1998%.2000 Commissioner of Sales Tayx. ‘
Bhubhaneshwi_ -
! _ Salss Tax 131 | 109897 Gommarcial Tax Dept. —I
| Luckn.ci -
Sales Tax 3.70 | 1946.97 | By. Gommissioner of ST, Jaipur]
Annexura (|
. [Rs in Lakhs)
’?i‘ault 10 Banks / Fis Default Principal | Datnult Interest [ Tctal Detault as o_|
. 31 3. 2009
Ianvk of Rajasthan 551 | 552 _ L tws 1
| Gatholic Syrian 3a7 387 774 |
Dana Bank 1377 ) 1979 _arse
Ifaderal Bank 280 | 184 o _ 474 _l
Indusing Bank Bog ﬂ‘i N 1 S
Criental Bark of Commerce 448 * _ oz ]
| South Indian Bank 874 | 575 T
lilate Bank of Travancorg 826 |I f27 o 1653
UT} Bank Ltd B | a5 1004
Viiaya Bank 918 [ 918 . isav
Total - Banks T Teme: ! 5762 h 13844 — ]
(Financaf institution - _F__ _ _]
| Uit Trust of India

185 |

15



CEL CAPITAL FINANCIAL SERVICES LTD.

BALANCE SHEET AS AT 315T MARCH, 2009

As Bt Mg at
) A1t March, 2009 A1st March, 2008
Schedula Aupaes Rupeas Aupaes Rupess
SOURCES OF FUNDS
Sharehplders’ Funds .
Shars Capital ’ 1 1,536,205,230.00 1,636,205 ,23¢.00
Reserves & Surplus 2 1,282,003,592.80 1,288,554 372.B0
2,898.208,822.80 " 2,023,000,602.80
Loan Funds 3 )
Socured Loans 1,414,404,533.22 1,324,761,525.32
Unsecured Loans _ . 756,719.164.15 889,/ T9EV9.15
: 2178,213,717.47 2,213.841,144.47
TOTAL 5,072422,580.27 5137004 74727
APPLICATION OF FUNDS T ' ’
Flxwd Assais 4
Gross Block 426,803,733.66 426, 703,336.82
Lese . Depracialian ﬂﬂﬂ,ﬂl‘.ﬁ 390,185,487 55
Net Block " 35.523,22807 385178492
Inveatments i ] 118,022,615.48 122,243 603,17
Current Asgeis, Loans & Advances 3
Sundry Debtors 385,903,524.87 415,92B.528.07
Cash & Bank 8,207,991.06 . 108.729,042.65
Loans and Advances 162,926,103.45 _ 471,081.964.73
. S87,036,729.38 E95,7439,535.45
Lau . Current Lisbllities & Provisions -7
Current- Liabilitigs 71,849,180.07 70.062,210.67
Frovislons . 510,911,649.59 £35,670,742.98
X 582 A60,529.66 505,761,980 .85
Net Current Asssts : {15,824,100.28} " 89,987.674.80
PROFIT & LOSS ACCOUNT : w‘wﬂ 9&25@.72{)0?
TOTAL ) 5072,422,540.27 - . 5.13_?._501?_?_.2?
Notes on Accounta 12 e - e
As par our Haport attached ) ) For and on behall of e Board ol Directors
For TARMASTER & CO.
Chartered Accountanis . .
R P Nandy : R C Kurup H € Mathur B N Tripathi
Paftnar Cempany Secretary Wanaging Director Dirgetor
M. Mo, 51027
Place : Kalkata ) Plage @ kKolkata
Date ! 25-Jun-08 . Date ! 25-Jun-09




* PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH, 2009

Your ended

Y.éér' andag
31t March, 200% 31st March, 2008
Schadule Rupaas Aupees
INCOME
Ingarme from Operatins B 14,812,453.80 12,795,974.69
TOTAL _ 14,812.453.80 12,795,974.69
EXPENDITURE T

Operating Expenses
Interast
Depraciation
TOTAL
GROSE LOSS
ADD Wilta offe/Prowlslons against doubtlulf
Irracovarable Aosets and dlminution

logs in value of Invesiments

LESS Non Performing Assets provision no leriger

reguirsd/bad debts recovered sto
Infergsl on Income Tax refunds
LOSS BEFORE TAX

Frovislen for [ncems Tax
Proviglon for Frings Banefil Tax
NET LOSS AFTER TAX

Less: Prior Period adjustmants for [ncome lax

Add | Balance brought lorward from provious yaar

Lass Transterrad from Special Reserve
LOSE CARRIED TG BALANCE SHEET

EARNING PER SHARE (Rs. 10/-) Basic & Dilutad

{se& nole B-24 |1 Schedula 12)

Motas 5n Accounts
{see nete B-2 in Schedula 12}

9 23,420,517.33
10 90,521,794.54
1,127,041.00

115.069,353.27

{100,156, E99.4T)

11 ’ 14,031,184.05

1 43,910,373.50
T70,277,708.83)

135,000.00

234,372.00

(70.648,081.93)

(4,888,252, 720.07)

25,000,000.00

(0.74)

12

23.869,540.71
H9.948 458 00
1,132,246.00
_1 14,9..?-;!.:},_611:1.?1

(102, 174.67¢.02)

181561348307

156,091,282.18
30,952,635 .00
(56,544 245,90
172,550.00
204,234.00

" (87,021,029.90}
187.150.00
(57,268, 489.90)
14,831,044 530.17)
) EL

Az per gur Raport attached
For TAAMASTER & CO.
Chartgred -Accountants

R P Mandy

Partner

M. Ng. 51027

Place : Kolkala

Date : 25-Jun-09

Far and on-behalf of the Board of Directars

A C Kurup
Company Saeratary

H'C Mathur B N Tripathi
Managing Ctirector Diractor
L
Place : Kolkata
Dale @ 25-Jun-09




CFL CAPITAL FINANCIAL SERVICES LTD.

CASH FLOW STATEMENT FOR YEAR ENDED 315T MARCH, 2009

Yeaar anded Yaar ended
31.3.2009 41.3.20068
Aupees Hupaos
A.  Caeh Flow from Opareting Activities
Mat Prolit Befora Tax & Extracrdinary fems (100,155,608.47) (102,174 67¢
Adfusimants for @
Flnancial Expengas a0.521,794.84 39,943 da8.00
Adjust for Provisions no longer requiredlimpairment/bad debts & provisions 29 679.154.54 14007 TAR 12
. Amount Transferred from Special Reserve 25,000,000.00
- Depreciation 1,127.041.00 1,13£.245.00
- Qparating preflt befors Working Capltal changas 46,371,128.01 3,48%423.10
Adiustments lor -
- {Increase) Decrease In Lease Assets Including LER B 1.0
- {Increasa) Doorease in Olhers Loans & Agvancas Ascals 28,191, 754.48 “R1,264.750 .82
increage (Decreass) in Cument Llabilities (22,801,130.99) (175.076,213.51)
Cash generaled from Oparations 51,661,749,.50 103672, 366.01
Financial Expensas {90.521,794,94) [B9.945,458.04)
Ditact taxes pald {370,372.00) (563,944 00}
Intarast received on Refunds. R - 30,852 625.00
Mot Cash Irom Oparating Activities (39,230,417 44) TBA 1259900
B. Cash Flow from Investing Actlvitina - T .
{Purchase) of Fixed Assats . {148 E81.84) JdLBREETE 0
(Purchass] ; Sals and f or Dimunilion of Invesiments [Net) 3.420,087.69 3B.RE1 484 36
Saled axtiaguishmant of Fixad Asgets (Net) R 16,247.00 . F§1.928 65
Met Cash usad in Invasting Activities _R.2RE.5H72.B5 36.474,738.01
C. Cagh Flow from Financing Actlvities T T
Gain on gginguizhment of Liabillty {24,851,780.00) §50,000.00
Procosds from |/ (Samiement] of Ciner porrowings, Fublle Depasils {39,727,427.00) 14,682.159.15
Net Cash used in Financing Actbities [64,579,207.00} 15,322,155.15
Mat Increass/(dacraase) in Cash & Cash Equivalants {100,521,051.59) 101 819,403.1F
Cash & Cast equivalants as &t opering 108,729,042 85 .809,550,48
Cash & Cash equivalenls 28 at clesing B,207,881.06 108, 7249.042 65
Hotes '
1 Tha Cash Flow |s prapared on Ine basis of |ndiract method as prescribed in The Aceounting Stendard 3 issued
by The Insliture of Charered Accountants of India,
2 Tha Formal used above ls as preeribed for Financial organisation.

Cash souivalents as on 31.3.2009 Includa RS 19.5¢ lakhs (Fs, 28,08} in Estrow accourt which has to be wtilised first for

repaymant ol Fixed Daposits 65 per the directions of Aessrve Bank of India.

Ag par our Raport attached

For TARMASTER & CO.
Chartered Accountanta

For and on Bahalf of the Buard of Directors

A P Mandy R C Kurup H © Mathur
Partner Company Sacretary IMataging Director
M. Ne. B1027

Place Kolkala Place Kolkata
Data 25-Jun-[& Data

25-Jun-08

B M Tripathi
Dugctor
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SCHEDULES TO ACCOUNTS
’ As at A5
31-Mar-0g 31-Mar-08
Rupassa F?.upcq_s
SCHEDLLE 1
SHARE CAPITAL
Autherlasd

19.40,50,000(Pravious Year 19,48,50,000) Equlty Shares of Rs. 16 Each

1,945,500,000.00

25,05,000 (Pravious Year 2505000} Redesmable Cumuiative Frefarence

Shares of Rs. 100 Each 4

Issuad and Subserlbed
TS.EB.?S.DDD_ [Previous Year 13,86, 75,000)
Equity Sharas of R, 10 aach

250,500.000.00
2,200,100,000.00

1,386,750,000.00

24.35,000 {Provious Year 24,959.000,) 13% Redeemable Cumuialive
Pretarence Shares of Rs 10(0- each radesmable al par &t the end of

five yoars from the extended dats Le. from 20.071.2008 to 19.01.2013

Paid-up
13,88, 75,000 (Previous Yesr 13,86,75,000
Equity Shares of R5.10 each

Legs ; Calls In arroars

248,900,000.00
1,636,650,000.00
1,306,750,000.00

444,770.00
1,306,305,230.00

2499000 13% Redogmable Cumdlative Prefarsnce Sharse of R=.100
8ach redesmable at par af the end of 5 {llve) years from

2(+1.2008 |.6. 15.01.2013

SCHEQULE 2

AEEEAVES AND SURFLUS
Capital Aessrvay

Opsning Balance

Add : Amount on salilsment of duss

Share Premium Account
Qpaning Balance
Logs ; Calis Unpaid

Statutory Hessrve

Speclal Reserve

Opening Balance

Less Transterred 1o General Reserve

248,900,000.00
1,636,205,230.00

838,146,367.60 S

0 145,220.00 &

£38,294,657.80

258,273,942 00

570,987.00

257,708,005.00
66,000,000.00

25,800,000.00

25,000,000.00 -

1,262,003,592.00

1.845 500,000, 00

_ 250.500,000.00
2.200.000.000.00

1.386.7E0.403.00

248,300, 00.00
1,838 650,000,00

1.388,750.000.00

444 770.00

1,596,306, 235,00

249,900,000 00
1.636.205.230.00

937 496, 367 B0

__ 650.000.00

833,146,267.80

258,279,842 .00

___ 570,937.00

257 .708,005.00
B&,0G0,000.00

25,600,000

25.,000,000.00
1,286 BE5,372 80




CFL CAPITAL FINANCIAL SERVICES LTD.

SCHEDULES TO ACCOUNTS
Ag at As at
3i-Mar-00 a1-Mar-08
) Rupess Aupses
SCHEDULE 3 '
LOAN FUNDS
SECURED LOANS .
Fram Blanks 588,224,060.32 BRB.224.060.32
15% Securad Mon Convartlble Debantures ’ .
ol As.100 sach {Due within one yoar ) 19,500,000.00 - 19,500,000.00
Rs 19500 lakhs. Fravioua Year Ra, 185.00 lakhs)
interset Accrued and Due T08,770.473.00 B17.037.485.00
1,414,494,533.32 1,324,761,525.32
Notes : o T T

[y Tha leans from Barke are sacured by hypothacalion of specified g2ty present and fulire, owned by the Company, Hire Purchasa and
Leased Stock and Book Debte, However, the vale ¢f the securlly offérad to the barks is inadaguate with respect 1o the amoun! dug

il Tha Company has entared inls agreamants with some barks for settlement of their duss and completed the settiement, The Company is
negotiating with athars ncluding those whe had inltlaled legal proceedings ageinst the Company. Tha amaunt shown above are the
principai outatanding and the intarest accrued and due thereon ate based un tha sallar proposels/agreements antarad nto with the banks
and approved in principle by most of them. The Company could not pay the duss as per the praposal and the amount as en the dale of
Balance Sheet is As.6882.23 lakhe and interast of Ps.8762.17 lakha {shown undar interest acerued and due on the prncipls amolnth.
Amount dus In respect of cument year |5 RE. 13844 40 Iakhs {previcus year Rs.12784 12 lakhs). These credilers have filed clair with Debi
Racovary Tribunal claimirg Ihelr dues 1o the une of around Fg.21984.28 lakhs which ame belhg disputed by the Company.

iil) The Company has preferred appeais in the Debt Recevery Appallata Tribunal against order ol Debt Recovery Tribunal, Mumnbai in respeci
of tha & orders. Some cases are pending before the Debl Mecavary Tribunal, Mumbai. The Company s in tha process of Wing an appaal
against the order of Dabt Aacovery Appellats Trbunal In relation lo Indusind Bank. The Company has prefsrred appeal n the Dbt
Aecovery Appellate Tribunal agalnst the arder af the Debt Recovery Tribunal, New Dalhi. The ¢ases ase pending bafora the Debt Recovery
Tilbunal in Channal and Kolkata in mepedt of 2 banke.

Wi The 18%.Secured Non Convertible debantures are sscurad by an exclusive change/mongags over gpeciic assgla gven on LeoasalHia
Purchase. However the valua ol securty including colaleral securlty Is inadequate with respact to ameount dus. The prncipal arcun of,

_Rs 195 lakhs was 1o be pald by June 2007 Inleresl of R4, 305.53 lakhs has baen provided on principal outstanding on Simple Interest
Basis. Due within & year - Fa 500.54 lakhe [P ¥ Rs. 483.48 lakhs}, The amoonl clalmead by the lenders is Bs. 2203.83 lakhs

UNSECURED LOANE

Fixed Dieposils 321,552,681.00 - 4097029 535,00
|mesest Accruad and Due B8,702,203.15 = Eg.iy Q8718

' 411,25,184.15 £16.840.619.15
Dapesits from othars ' 348,454,000.00 472,339.000.00

i} The Company is rapaying Flxed Diepositors in insteiments as per the Company Law Board's (CLE) orders dated 28.06.2001
11.09.2002, 30.04.2004, 28.02.2006 & DT.CIQ'.EEIO‘F, -

H) As all Fixed Deposils hava matured as par the Original terme. tha full amount |s shewn 8z accrued and dus.

il -+ Amount of deposits rapayable, as per CLB Order dated 07.02.2007, wiihin ¢ne year is Rs 1.186.58 lakhs (installment pius
hardshlpcases) (PY fe. 1136.B0 lakhs}

20



&

SCHEDULES TO ACCOUNTS
SCHEDULE 4
FIXED ASSETS SCHEOULE &S ON 31.2:2008
' {Rupsas)
DESCRIFTION " GROSS BLOCK (ATCOET) DEPRECHTIOEAMDRTISATION . KEFBLDCK !
B |t Addfiors! Salas! At * B et Fir tha Salas! Ayl B at Asal
01,04.2008 Transhat Hibraant 1050009 01042008 | Yoar | Teanser sl 022000 SL092006 | 1103709
N Adaits s o Laase ]
[AN prtet ba 1 A202H)
Fant & Nachinery 30047 61282 Magwmp e | 349,007 B2 Mp0arEi2
Vencley 25,352, 280 68 BIEEMILY [ 2506195069 A =562 55509 M0
TOTAL (8] "I 475 81 | IMRETSN | 74 6 Se24r 3400 ISR TS "I
B Owrsd At [
Vehkses - 2558 758,00 2558, FRE0 L1570 20a.057.00 LITAEAN | 14l 16100 | 1,200, 0000
Qlfica Equipesnl TATH5E7.10 | 13368184 TH DT 7,212,790.48 £5.596.00 - | AT soea3 PRAZEERS | g3
Furnilure ard Fxlure T50,467.05 15,03.3 45,295.00 TH R0 AT4,650.24 3140 k2N 4588 RN F | M
Buitingg 40,948 £58.63 40,005,588 68 B 40436057 B30, 735.00 FINM5T | J4E04DEST1 (336835720
TQraLim 5104008 | 148.EE B4 482800 | 51ARARTS 1518582488 [ 1,926.728.00. IZNAH | IBIBUAMBE | 36 517,336.23 |asSmazmer
G TOTAL {eBh o 38,700,336 47 148, 667.04 26500 | ABBMLTREE | 3a0.185.447.50 1127.089.00 G200 | MWMEIE | 55,517 648 25 SERIZM 0
Prvicin or HLFRIH G | DEIBETE00 | TRSATRONOE | e SOPSISIBLT | 113224600 118,521,950,17 | TG 1BE A5 | 33,63 3diGR WEIT B

17 a0 ¢ hoar al the buidings the change Lo the now sgms: of the Campary 14 the recotts it fo'be complated.
Tha aboir ard valuad a1 lbwer of cost of ralicanie value ay par the- Avpaunting Strdard 0 prasoribed by The Ingthuly of Charamd Accaundgnty af Incie
The manageman| sess magst wilghens of 35k &' rtindam basa ard he aame hava baan Bejusled i the aviva schedule where epplicatis, [See naled. & |y SchedJk 12)
Laced Ansel: shawm 89 'SalpsTranofor Rebeamad” cangis! mavdy ol cumplaled laasas. The Iasad 5361 shasm EDI® At maily Mogs wnarainar ote dputas o the dnskrs ot lille Bre g1 erpraler

.As al

As at As at As al
31-Mar-09 31-Mar-g% 31-Mar-gg 31 -Mar-08
Nos. Rupeag Mas, Rupees
GQUANTITY VALUE QUANTITY VAaLUE
SCHEDULE 5
INVESTMENTS
LONG TERM
a CQuoted non trade Invastments at cost {in SGL secount)
(FV Rs 100 per unit except where spacifledq)
C2008 11.40% Govemment of India 2008 & - E 100,800 10.210,000.00
C2008 12.00% Govarnment of India 2008 B - 200,000 20.216,000.00
2008 11.50% Governmsrt of India 2008 40 4,239.00 40 4.239.00
C2010 12.25% Govemmenl of India 2010 181,000 19,308,900.00 o S
G201 11.50% Government of indlg 2011 100 11,237.00 . 100 11.237.00
G2014 6.72% Govemmen ol Indig 2014 500,000 40,050,000 00 540,000 48.050,000.00
C015 11.50% Governmerd of [ndia 2015 160 19,200.00 160 19.200.00
C20E 10.71% Govarnent of Ingla 2018 20 23.253.00 200 23,258.00
G2016 12.3¢0% Govemment of Indla 2016 500 55,125.00 800 55.125.00
C2017 7.45% Govermnment of Indig 2017 20,000 1.913,800.00 20,000 1,513,840 a0
C2017.7.49% Government of ndia 2017 100,000 2,016,500.00 100,009 B.816.500.00
€28 12.60% Governmenl of [ndia 2018 20 2022.00 <0 202200
52008 11.50% Govemment of Maharashatrs 2008 - : - 30 3,159.00
52009 11.85% Sovemmanl of Gujarel 2009 3,000 268,060.00 3,000 288,060.00
52013 11.50% Government of Maharashatra 2010 20 2,323.0) 2a 2.322.00

TOTAL A

90,495,658.00

s £14,817.00
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CFL CAPITAL FINANCIAL SERVICES LTD.

SCHEDULES TO AGCOUNTS
A at A= at As at As al
31-Mar-0% 31-Mar-09 AY-Mar-08 ai-Mar-08
Mos. Rupees Nos. " Rupaes
QUANTITY VALUE CHJANTITY YaLUE
B Unquoted Shares {irada) fully pald up of Ra 10¥- oach
Ace Qarments Export Lwd. 850,000 §,500,000.00 BS0.000 8,500.000.00
IAEC industries Lid 150,000 11, 774,233.00 150,000 11,778,933.00
Indo Deain Leather Lid. 600,000 26.400,000.00 GO0, 000 26,400,000.00
Inde Drautsche Metalle Thimique Lid. 171,500 30,012,500.00 171,500 40,012.500.00
Interdrll Asia L &) E 81,119 1.827 490.00
Jind Textles Ltd. 750,000 18,530,523.00 750,000 18.338,522.00
Kaipana Chemicals Ltd. 700,000 21,735,000.00 70,000 21,735.000.00
Kaveri Polysagks Lid, 350,000 A,500,000.00 350,000 A,600,000.00
Kohinoor Faeds Ltd, 562,500 32,608,375.00 562,500 33608, 37500
Nikila Cemants Lid. 150,000 2,100,000.00 150,000 2,100.000.00
Ravlchandra System & Computer Services Ltd. 30,004 720,000.00 30,000 720.000.00
Mullimedla Frontlers Ltd. 100,000 900,000.00 100,000 200,000.00
Ruia Hospitality Lid. 1,350,000 47,250,000.00 1,330,000 47,250,000.00
Spectrum Alkyd & Fesing Lid. 400,904 4,000,000.00 400,000 4,0Q0.500.00
Unign Molges | Lid, 368,867 - 13,398 000.00 . 368 667 13,388,000 03
Worldgcom Multi Madia Lid, 100,!)00 2,500,000.00 100000 2,5_05},0_(1@
TOTAL B . 225.342,@ _22?.159.321.00
c. Investmuni in Bubsidlary Company {unguated} ’
Ceal Securities Ld. { FY Re. 1 per chare) 28,589,032 25,508,032.00 28,595,032 2B 5GBS 03200
{Face Valus As 10 per share excepl where spaciiied __
TOTAL € _28,599,032.00 28.589,032.00
CURRENT INVESTMENTS :
. A: QUOTED EQUITY SHARES (TRADE)FULLY PAID UP QF RS.104- EACH
Arkit Yarng Lid 46 - 4G
Autopins Ltd, D 417,300 o 417.300
Belgjl ndustrial Corporation Ltd. D 45,498 - 45,498 -
Chambal Fertilzers & Chemical Ltd* & 1,200 54,960.00 1,200 54,980.00
Chennai Petroleum Ltd* D 100 27 965.00 109 27, BE5.00
Cherry Polypack Lud™" 35,200 - 38,200 -
Cryptagen Ltd ! 77,700 - 77,700 S
Dataline Rassarch Ltd ' 50,000 - 50,000
EBF Financs Lid 8,050 - 8,060 -
Fancy Fittings Ltd 8,500 445,641.00 B8.800 445.64%.00
First Leasing Company it u] 1,750 70,282.50 1,750 7026250
Garrini Agrivech Co Lid 145,000 - 145000 -
Grang Foundry L 200 . 200
Gwalor Transmisslon Lid 400 o 400 -
inland Priners Ltdd 10,000 - 10,000
KGN Agre [ Lid (Panly Paid) 168,800 - 168.800
KGN Agro Int Ltd 7,800 - 7,600
Kotharl Patro Lid, 284,407 & 84,403 -
Lakshana Comon Lid 00 - 100
Mala\vika Steel Co Lid 237400 o) 257,400
Manlchand Export Ltd 10,400 s 10,400 =
Moulik Finance and Resorts Lid 25,500 - 25,500 -
Magarjuna Agrilech Lid. D 98,000 - 100.000 s
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SCHEDULES TO ACCOUNTS

Az a1 Az at TAg at T Tasa
31-Mar-ga 31-Mar-0% I-Mar-08 31-Mar-08
Now, Rupsss Ngs. - Aupeas
QUANTITY VALUE QUANTITY \mﬁ
Naina Sami Conductor Lid 47,200 . 47,200 -
MEL Fine Chem Ltd O 25,103 25,103.00 25,103 25,103.00
Nova Surglos Ltd ’ 25,800 - 28.B0D .
W R Intarnaticnal Ltd [ . 120,203 - 120,203
FAL Paugeot Ltd 29,800 - 9,600 .
Prette Laather Lt 2,000 0 2,800 -
Prigm mllls Ltg 1,000 - 1.000 -
Radar Tapes & Tubes Led 17,400 - 17.400 S
Range Appearals Lid** 50,000 - 50,000 -
Ranjesv Alloys Lid 45.100 - 45,100 -
Reecto Paper Ltd 400,000 - 400.000 -
Raed Relays Ltd. 5,050 - 5080 o
Shamrock Industrlel Co Ld D 86,165 - 86,165 -
Shres Aubbarg Ltd 182,000 - 182,000 -
Sciitalra Machine Togls Lig. * b 1.400 16.226.00 1.400 18.226.00
Sum Earnh Ceramica Lid**~ 125 - 12z -
Tate Steal Limited * D 12 2,472.00 - -
UT! - Maslershare Unil Scheme® D 110 4,550.00 10 4,55%.00
Wankat Phamae Lid D 4,496 - 4,496 -
Mitare Charmicals Go Ltd 198,000 - 198,000 =
Yo Polyaster Lid. 55,800 - 52,800 e
TOTAL D 547,188.50 B44,718.50
TOTAL {A+B+C+0) 335,084,209.50 348,02E 486.50
Less : Whita off / Provigion far diminution in valug of imvestmant 218,281 594,02 __ 225,784 883,31
: 112,822,615.45 _122,24360317
Agaragets Book Valus of Quoted Itvestmants. 81,142, 845.50 92 269,633 50
Ajgregata Market Value of Quoted Invastments 88,050,619.50 8% 582, 045,00
Aggregals Book Value of Unquotad Investments 37.679,760.98 25,082963 67

Datails of Invastmants purchased or recsived on clearance of tithe/ sold or radeamed o maturlty

181,000 units of Rs. 100 sach of 13.25% Gavarnment of India 2010 puretased

12 aquity sharss of Rs. 100 eech of Tata Steel Limited received on removal of defects

1.00,80¢ units of As. 100 aach redesmed on maturity of 11.40% Gavarmmant of India 2008

2,00,000 units of Rs. 100/ sach redesmed on maturity of 12,00% Government of ingla 2008

30 unlts of Rs. 10 each resddamad on maturity of 11.50% Govemment of Maharashatra 2008

B, 118 equity shares of Rs. 100/ sach of Interdnill Asia Ltd sold

1,000 eauity sheres of Re. 10 sach of Nagariuna Agritech Ltd. aoid.

A Tha Guirant investmants an inclyded in this Schedula as par the Accouting Slandard 13 an prascrivad by Tha Instituta of Chartered
Accountants of hdia and dus to rashiclions on tradlng imposad by Resarve Bank of Indig,

B  Thess shares have been recaived by tha Cumpaqy an lemovar of defacts in casa of bad deliverlas or for lost shares. These have Besn
‘accounted at the market rate.

c " e holdngs shawn this ¥o&r are in the first named Company and recesived against tha holdings in the secend namad Gompany last
year as per axchange ratio fleed botween thern,

o] ™* The Company's applcatian for duplicate shares / dematerialisation not respendsd by respective Companies

Whare the company has written off the valua of a sharea‘dabenlurwsacuriw due 1o non availabilty of market sate of & period exceeding 6
months, its valua has bean shown as il despita e quanidative number held as on the balance sheat date appesring,

F. Tha abave investmnts can be classifed &= "Avaflable tor B3l 2% per Actounting Standard 30 of the institirte of Chartered Accountants
of India, However tha dispesal and wifisation of proceeds is subject to RBI approvel,

G Those shares marked as O or SGL ara in alectronic form. In cass physically held securities, the changing of Company's name iz undar
process,

H.  BLR Sacurities have net bean charged to public depositors as parmtlad by MBI

m
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CFL CAPITAL FINANCIAL SERVICES LTD.

SCHEDULES TO ACCOUNTS
As gt ) Ag at-
31-Mar-08 31-Mar-0B
) Aupaoa Rupess
SCHEDULE & T
CUARENT ABSETS, LOANS AND ADVANGES )
A.  CURRENT ASSETS
Sundry Debters - Unsecured
iy Ouistandings for 2 patiod excesding six months -
" consldarad good 165,909.80 352,445.00
iy Others - considered gocd 180,000.00 .
i Considarad Doubtiu! 395.55?,725£ 415,576,082 .07
295,903,634.47 T 415,528 528,07
Cash and Bank Balances : )
Cash in hand 132,820.00 . 58,41B.50
Balances with Schedulad Banks -
- in Currant Accounts . 3,710,308.76 - 6,008 726 .65 .
In Escrow Ascount 1,950,176.31 - 2.857,880.50 -
- in Daposlt Account 2,413,606.00 . - 99,762,017.00 -
. B,207,991.06 108,728 042.63
_404,111,6265.83 524 657,570.72

B. LOAKS AND ADYANCES

Advancas{unsecured) - recelvabla in sash ¢r in
%ind or lgg value lo bé racaived

Tax Deducted 51 Sourca/Advancs 1ax o 44,310,730.35 43,385,797 .35
Bills CHscounted ' 105,936,552.17 115,708.295.56
Daposils . 2,334,880.00 4,736,266 00
{ther lsans/advances . 8 5,342 ,940.53 10,561,505 82
Congidarad oo, ’ 47,593,178.83 £, BYE 206 B2
Gonsiderat Daubttul, 115,331,924.52 120,104,667 91

. __182,526,103.45
SCHEDULE 7 T
CURRAENT LIABILITIES & PROVISIONS
Sundry Cradilora

(i} Dua ta Micra or Small Scale Enterpriges U - -
(il  Dua to othars 33,577, 722.68 a9,479,621,04
Blls Redlstaunting 2,037, 749.00 2537, 74000
Other Llabllites . . 36,333,705.59 26,054,838.83

Nore of tha abgve gradhcrs hes Informed e company of ito status as a Micro,Small or Madium unit.
Dugs to Caat Secudties Lid Bs. 312,36 Lakhs (Previeus Yoar ns.am‘as" Lakhs)
Regarding transfor 1o Investor Edugation and Protection Fund t'Sea note B.25 of Schadula 12}

" 70,082 21067

Frovislons :
As per Piudential Norrms prascibad by Resarvg Bank of India from time ko lime .
On Sundry Dettors & Cumenl Aésets 365,657.725.07 416,676.082.07
On Loans & Advancas 115,321,524.52 120, 103,667.91
- Pravisian lar Tax {net o Advancs) 22,000.00

_510,011,64859
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SCHEDRULES TO ACCOUNTS
Yaar endad fear ended
31-Mar-08 31-Mar-08
Rupees Aupeas
SCHEDULE 8 '_

INCOME FROM OPERATIONG

Income frem Old Racovaries of Funded Buginass. 408,884.00 325,000 00
Securlies & Mutal Fund Unils - Cunent Investmants - 69,043.87
Profit from éala of Shares- Gurrent Investments 23,980.00 482 622 R4
Di\.'ridend.- Long term investments 32,415.50 281 250.00
Divigend - Currant invastments 281,250.00 54,245 80
Intarast on SLA Secunties Leng Tem divestmants 7.020,140.79 B8.092,881 .40
. Iterast on Bank Deposits {TDS Rs. 4.60,833% PY Fg 4,30,543/-) 4,902,220,01 1,437 162344
Fent Recelved (TD'S Fs. 16480/ PY. Rs. 1,94 030/} -564,016.00 833.016.00
Oiher Business Income (TDS NH PYMily) 1,570.534.50 G20.753.04

14,912,453.80

SCHEDUILE 8

OPERATING EXPENSES

Advertizement Expenzas 13,335.00
Aughiors Remunaralion 318,854.00
Bank Chargas 74,232.76
Communication costs 1,180,406.17
Diractors’ Foaes 28,000.00
ElBctricily Expensas 142,219,080

Employes (osts
Swlerias and othor benefits
Weilare Expenses
Cenidgution to Frovident Fung, Grakuity
Supetannuation and other Funda

11,427,181.00
307.553.50

1,258,345.00
12,963,083.50

Insurgnce 276,401.25
Legal & Professional Charges + 3,260,278.59
Printing and Statlohsry 5§10, 455.056
Rent, ) 1.025,470.00
Rates & Taxes 272,207.00
Repairs ana Walntenanca-Bulidings 1,048,375.00
Fepaifs and Maintenance. Olhers 113,432,800
Travelling and Corveyarce B&8,568.37
Vehlzle Expenzes 1,024,405.93
Miscellanacue Expanses 266,762,165

_28,420517.33

11,215, 733.63
232,065.15

1.796,147.00

17 268.00
31581250
341,640.60

1.050,186.05

21,000.00
132,095 .00

13.244,843.78
244,363.00
3,744 456,54
488,742,457
BO1.469.00
290,719.00
BED.053.26
176,500.08
1,046,839.35
958.704.13
326.212.03

__23739.940,7"
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CFL CAPITAL FINANCIAL SERVICES LTD.

SCHEDULES TO ACCOUNTS
Yoar andaed - Year endad
31-Mar-09 3r-Mar-ae
Rupeps HHEE
SCHEDULE 10 . '
INTEREST & OTHER COSTS
Interast - Fixad Loan 3,705,000.00 3,706.000.00
Inerest - Gthars 86,816,794.24 BE, 243 458.00
SCHEDULE 11
Write offe/Provisions ageinst doublfulirrecoverable
Assets and diminulicndoss in value ol Investments
a) Bad debls writen oft 10,831,248.18 17E,077 BT .07
b} Loss on sale of assets 12,833.00 £.128.00
£)  NPA provislons as por nomms 2,759,943.89 B.5049,721.00
dy Loss on redamption of securitles. 426,159.00 920 747.00
__a,031,184.08 151338307
Provision Mo longar required & others ) - T o
al Provision for MPAs Mo Longer required a7,073,333.59 183,360,357.87
b] Bad babis receverad 5,837,040.00 4.041,525 10
L1 Profit on Sale ol Assets . = 51,424.00
1 writs back ol sarlier years expensas on satlizment o 5,947 433.57
&) Wrils back of Impairmetil provided in aarfion years - 1.866,774.35
[} Proflt on Saka of Investmants Long Tarm Imvestmants } = A28 36200
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SCHEDULE 12

SCHEDULE FGRMING PART OF THE BALANCE SHEET AND PROEIT ANDLOSS ACCOUNT

A,
.

2

—_— __,_——.'—-—-—-_____.____‘_‘_____‘_-____ _

SIGNIFICANT ACCOUNTING PO LICIES

The financial statameanits ars prepared under historicat cogt and on accrual basisand comply with the accaunting standairds issyed ny the
Inslitite of Charsed Accountants of indla refemed to In section 21 103C) of the Companles Act, t95a,

Fixad Assots

Frasd Assats are recordaa at cast of aequisition or cansticiion including gest of installation, tramsfer posts els. They are sipiod at lower
ol historical cost Iess Atcumulated depreciation Plus Impairment toss or reglisable value. Thare are no intangible asseis.

Incoms & Excenditure
Ireie ard Expendityre are fenarally acoounted an- scoryat basis.

Thara nas gesan mo fund bassd activity sings 1.4.20H. The income facoonised during the ¥YBE! I8 ok acsount of addihonal chargas
TBCOvVErEd an accouds of defaults any delays th repayment

Other iterns, SXCep! dividends, are acoounted on acerual basig, Divideng is accountad whan the same s feceived or the Compuny 15
BNttled 1a its receipt.

Depraciatian on assets wnder finance leass was provided bassd on tha Primary Lease perod of agsat. On all other essets NClLding
operating leases (when in farce). depraciation hasg been provided ¢n theg stralght ke besis at the rales as par Schadule x|y i the
Companies Act, 1958, Al lonsas hava complatad (halr terms. Mowevar. some of the Inased assets which ara undar dispute comtinue to
appsar in the Houks 30 tha Balance Sheet Dala thewigh al nil valwe,

Investmants

Long ferm Investments ang valusd at weightad average cost of acqulsition and provision is mads in the BECOURLS for permianant dirmmution
in the valua of long term irvestmants. Curranl investmants arg valuad at Iower of Cost or Market Valus or Nel Assed Value. As par the
Accounting Standarg AS 50 these investments weuld all fall under “Avaitabla for Saje” category.

Farsign Curtgncy Transactions, Expenses and Income arg recoidad At the exchange rate prevalant on the data of fransaction. Azsats
and Liakililres are restatad , to the extent they Company is Aok Covered against exchange Buctuation, at tha exchanga rate prevailing an tha
Balance Shaet date. Thars is N0 SXPOEUre On BCCOLNt of Fateign Cuneney Transaction during the yaar under revigw ot in the pravious
year.

The Company accounts follows RBI Prudential Norme for charging delayed PEYMant chargas on ovardya Lease and Hire Purchase
Contracts Thase am tooked on raaliselion ar on Bhlénng Inte a setllemens agreement with tha party

FRetirerment Bansfits. The Company's employees are entilad 1o varlous retiramant bansfits Frowdam Fung COMritUlions ars made to
Fund approves by the pprapriata autherities. The shorlfall |n the relurn I3 berne by the Comparny, Gratully and Superanpuation ara
coversd by schemes with Lils Insuranes Corporation (LIG)

The Gratuity Schema is & dafined benetlt plan snd fundeg &ocardingly as per cenlificats given by the LIC in thig regard. The Suparannuation
schemme is & defined contribution 3cheme and contribution is poid 16 the LIC as per the scheme, Liability on agcoumt of Isave agrnudg ig
provided un the basls of the asturial cortifeate as on the date of the Balance Shaat, ag par Revised AS 15, of 1CAl :

Prowigion 4 Contingencies

A prowisions s recognlaed whan the Gompany haz a laga) gnd eongtructiva abligation as & result of Rasl avent, far which it iz probable thag
cash outflow will ba requirad and the reliabla aslimale can be madg. A contingant liablity ig digglosad when the Company has prasant nr
8 passible obligatien whera it is nat probable that an agtfow or resouces will be requined for setlemant. Contingent agsats ara nol
recagmsad or draclosad

Use of Estimaites

1 praparing the Company's Financial Staternents in corfenmity with the Bcgeuntng principles Qenarally acosptad in Ingiy, management ig
required to make eatimates and assumgtions that gifact the repared amounts of 283815 & lakilitios, revenims and BXDENSAS and other
dlsclosures In thega Slataments. Actual resyfts could dffar from these eslimates, Any revision W BECOUNTNG ostimates 5 recognised 1n
the pariod [t is detarmynad, _

NOTES ON ACCOUNTS
Going Concern
Thé nel worth of the Company has begems hegatlve dus tn the Accumulaled losses in the previous y8ars. The Company has drawn a plan

0 liguictate assets, botrgw maney. rastrucluna ite detils and Nabilitles, reduge @xpanditure and ingreass the capltal. The Compary is in the
process of implemertation of e Surme with the suppon from the creditory and sharaholders. Hanca, the Accounts have baan drawn an

8 gaing concem basis. The winding ug pstlion filad by ane of the creditors In the pravious ¥ear is pending bekara the Honplg Caleuna High

As the net owned fung of he Compary ara negative, Reserve Bank of [ndla (ABIl) has cancalled tha registralion of the Company as Non
Banking Finangial Company with effact fram 18tk May, 2004, Actordlngiy e Compeny canngt CArY 9N ag Mon Banking Flnaneial
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Company and has 10 take steps lo class NBFC activiy and convert itsall Into a Mon-NBFC Company. These accounks shaw the operations
of this activity.

The Company i8 cinlemplating 1o carry on Non Banking Hen Finanglal businass and the operations from this activity during Wis pesr ara
not gignificenl and hence no ggparallon is mada,

3 A4 per the order of the Honolwabls Campeny law Board {CLEB) daled May 25, 2005, no delayad payment interest would ba payabls i the
Company makes the payMEnt 85 par ils order datsd April 30, 2004, TLEB vide |ts ordar galed Fabruary 7, 2007 permitiad the company 1o
pay e tolal dusés in four annual Instaliments by December 31 evary yaar from 2007 to 2010, Durng the currand yesr the Company has
paid the.instaliment bafora #1st December, 2008 se parmilted by CLB.

4 Inflow ¢ Outflow in loreign currancy- during the year as well as previous year ae nil

B Conlirmations ram mosl of the dabtars, dlscounlers and othar parties have nat been recalved and the amounts appeanng in ihess
stalemenis are as par books of aceount of the company. Thasa balancas have been scamined Irom the point of Prudential Norms
prescilbad from bme to tirra by the Reserve Bank of India and necessary adjustmants and provisions made as prescribed in these norms.
These are theratora treated As unsecurad gobtors and clessifled 83 quch nsplls of HP/Lease agreements with them. in case of MFA
aceounts whare installments &nd for finance charges ara not recehved ragulaty, the sleps as considarad necessary. raving ragard to o
gperations of W8 DOrMowWars and oversll objectivas ol the company, are taken Irom time to tima.

B Most of the Fixed Asssts of the Company are in the naturs of Corporale Asgets sinda By ar@ given as secufily to Sacured Graditors and
not as Cash Generating Urils as defined In Actounting Standard 28 prescribed by ina institute of of Charterad Accountarks of India.
Hence in the aplnion of tha Management thare Is na impaimment of thess Fixed Assels of e Gompany.

7 Fixad #sgats are shown &l Iowier af weitten down value or realisable valua baged on the valustion reporis or tha best astimates by ne
managemant in this regard iar censideringany impalmmanl.

Audll fess Include amounte pald lo Audltors tawands:

Year andag Year endad
31-Mar-03 31-Mar-d
Rupees F'lup_s;
As Auditors for @ Stalutory Audit ) : 125,000 125,000
Tax Augil ' 26,000 25,000
For aiher maltats . 131,265 137 08B0
Out of Packet expenses ) , : 37,618 28,732
9 Computation ot Nat Profil in accordance with section 349 of | -
\he Gompanias Act,1958 for \he pumqse of Wanagaerial Remunsration Year andet Year anded
© 31-Mar-03 3 -Mar-08
Rupsaes Rupges
ProfiviLoss} &% per Profll & Lose Account (70,645,082} (57.021,030)
Add : Directors Salary & Fess - ’ 827,931 ~1,035.5804
Bad Debts written off f Loss on [nvastments 10,821,248 17E,077T.BOY
NPA provisions ! 2,759,844 5,509,721
. Income Tax Llabiity of earlisr ysarsLoss an Sale of Assots -
Logs an Sale of Assets 13,633 5,128
Losg on eale / rademplian ol Invastments A 426,159 &0, 747
Sub-latal (55,6R8,967) 128,527 .967
Less ; Bad debts Recoversd 6,837,040 4,041,024
Provistons on NPAsto longer required ) S 37,073,324 183,350.456
wrie back of earler yeais Sxpansas on gettiameant . n 5,042 430
Prolit on sala f Redamption of Investmahts - 828,362
Intargst on Relund of Incoms Tax S 30,052 835
Net (Loss) under Section 35 (99,599,340} (09,597 .7a2}
Remuneration , Sifting Fees ele paid 1o direstors ’ : 227,931 1,038,504
Sitting faes pald 1o Directors 28,000 21,000
Satary pald o Managing Director . 859,931 1,014,504
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The samg is within the fimits prezcribad by the Schadule X111 of tha Companies Act, 1956 and as-approvad by tha Caniral Govanmant. The
sharsholdsars have approvad the sama at tha Annual General Mesting held on 22th July 2007, The Cantral Gavammigal has infarmed ne
Company that the remunaration paid to tha Managing Dirsciar ke i exeess of the amaunt sancitoned by It The representation ot 1he
Company has not baen accepted. The Company had applisd for waiver ol recovery of As. 3.23 lakbs which wes also not acceded to. Tha
exuass ol Rs. 3.33 lakhs has basen recovared durng the yaar.

Managarial Ramunaralion

Salary ' 705,000 BE3 B
Conlriputlong by PF, Supdranuation & Grahiity Funds 124,050 146 0473
Perglisitas E9,801 15,805

' 899,931 1014504

An emount of Bs. 1.14 |akhs paid in excass In 2007-08 has been recoverad during tha year, This forms pan of Rs 3.33 lakhs recovered
during the year for the parlod 1.5.2005 1¢ 30.4.2008

The prevision lgr Inceme Tax Is detgrmined In accordanca with thg provislens for Inceme from House Propgrty ags per the Income Tax Act.
1961

Tha Govermenl ol (ndia had Intrecduced a new Panglon Schama with effect from 16.11,1995. Thare was 2 tol of upposition and many
aslablishmants had flad wit petitions in vafous High Courts. These matters wera Ginally clubbad and heard and dacided by tha Hon.
Supreme Coud of Indla Ih 2002, The Company daposited the rolevant conldbutien along with inlerest with the Reglomnal Provident Fund
Commissianar, Kolkata (APFC) in June 2002,

Howaver dua \o the poor condition of ihe cempany majority of the employeas left the services of the company. There duss ware sottiod
by {ransfer of tha Wotal eamployer's contribution to the new employers Frovident fund or paymant m the employvaas as Diract Settlamants
as per the rulss of Ihe sehame, Tha APFC contends hat the pan of the Company's contibutlan atvibulablae ta the Pension sgcheme should
ta deposited with tham even if lhe same has baon paid to the employees directly or 10 thair sucesding smployers, Tha APFC has raisad
a damand of Ra 7594 lakha cansiing of contribution of As. 3585 lakhs and Rs. 39.94 1akhs as interesl Ihareon The Company s advigad
the Ihe demand Is llkely 10 ba sal asida since the Company hae pald the dues In full.

The seeumulatad lose of R, 4533901 lakhs (Frovious Year Rs.48 88112 Lakhsh Includos unabsorbed depracmbon ol As.16,871.38
lakhs (Previous Year Fs.16,962,13 Lakhs}

Contingent Ligbilities :

[} Dividand on 13% Redesmabls Curnulative Preferencs Sharas is in amears- Rs, 3,573.57 lakha, {Previcus vear As. 3 24870 lakhs)
iy IncomeTax Rs @1.44 lakha, [ Previous Year Bs 51.65 lakns)

liiy Sales Tax As, 127.30 ekhs [ Previcus Year Ra, 159.51 lhkhs]

iw)  Custorn Duty Rs, 7.00 lakhs {Previous Year Re. 7.00 Lakha)

v} Pension Scherma RAs. 75.84 lakhs | Pravious Year Rs. 75.94 lakhs)

The abova lishililles ars dependant upen Ihe culcomse of appeals bafore various autharitles and futura distrubutable profits. In the opinien
ol tha Management, there i3 no posaibility of relmbursament, except 1o the exlent of laxes pald and Inchuded undar Loans & Advances.

Claims agalnst the Company not askrowladged as debts, as the same are dispuled by the Company.
Amounts claimed by Banks & UTl A2.10,023.893 lakhs ‘
{thers Rs. 1455 Lakhs (Provious Year Rs. 14.55 Lakbs)

CaalSecunties Limiled {CSLY has bacome a subsidiary of the Company with sifect irom 15t Aprll, 2003 as per the schome of amalgamasion
approved by the Hon. High Courts of Madras dnd Caloutta, An amount of Rs. 312.33 lakhs is due lo CSL on account of GO secunties
purchaged tram tham. This amount has remained unpaid for 2 faw years on account of finangial constraints. CSL has made a provision
againat the amount due to them, The Sempany has mads no provision in its books, since 1he value ot the investment would not be impairad
il the duas v CSL are saited.

Provislons
{Amount in As. Lakhs)
Tox Debtors | Loans & Advances | Invesiments Total
Qpening Balance S 4,155.76 1,.201.04° 2,257.88 761485
Additlons during the yaar 2.34 27.60 o S 27.80
) 2.34 4,183.56 1,201.04 225785 T 842 25
Lass Paid/Adjoatad [ N& Lomger Requirsd 212 2er.7d 47.72° 95.23 370.73
Closing Balanca .22 3,355.58 1,153.32 2.162.62 727152
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The Gompany has paid an amount ol Rs 12.26 |akhs {PY Rs. 17.67 IEkhE) towards Provident & Pension Funds and Gratuity & Superannuation

Sohemes. [t has provided on acturial basis & liapilly of Re, 18.04 lakhs ag &t the year end on
Employeas Pansion Scharma anvd Superanuation Scheme are Dedl
Shoat Date as per (e scheme. Providant Fund and Graluily are
and I5 fully funded en the Balance Shaet date as per he requireme
per tng requirements of AB-15 on the bagis ol Acturial Cortilicate.

Ag per Accouniing Sandard 13 “Employes Beneflis”, the disctosurs of Employee beng

below:-
Dulined Contribution Plat
Contribution 1o Deflned Centribution Plan, recognisad B8 GKPEDN

nad Contributlon Schemas
dalingd hengfil schame Throug

ageount of leave benslit dus I the employeas.
and e same aea fully funded on the Balance
h Lile Insurence Coporatien aof India Lid

nts of AS-15, Leave Liabllly b& on Bolance Sheet Cate is provided as

85 lor the yoar arg as under

fils as defines in the Accounting Standard are ghven

Z008.08 200708
Employer's Conulbution 1o Buperannation Fund 481,790 ' a6z 143
£mployers Contribution ta Panslon S¢hame 55,420 R2.ZER
Dafined Benatli Pian 2008-09 an07-08
Employer's Gontribution t© Provident Fund 401,345 | 3BT 641
Empleyers Contdbution o Gratuily Scheme 285,307 BE3 A5

The Company's Providant Fund |5 axampted Under PR 27 ol Emplayess’ Brovid
gxamptions Stpulalgs thal the pansfils granted by the Funds will not be less faveurabl

ent Fund Schems, 1852 Conditliens for grant ol
e than those available under statutory Eund.

The employeas’ gratuity fund schems is managed by Lifa Ineurance Carporation of ndia. The present valua of ehligation is determired
pesed on actuarial valuation repon furnishad by them, which recognises aach pericd ol service as giving rige to additional
benefil entiflement and measuras 6&Ch it separately to build ug the final cbligation, The ovligatlon lor [2ave sngashment is recogrisad

on the basis of the acturlal carlificate and ls nat funded

unit of amployes

Gratuity Loava Encaghmant
{Funded} (notﬂldn_] _

L. Assumptions ae at 2008-09 2007-0B 200808 2oUT-08
Mariallly Fate LIC(1994-26) LICt1994-96) Lengea.96) | LG(1994-58)
Digcaunt Rata 2% p.. B% pa. 7% p.a. 7% pLA.
Salary escalgtion rale 10% p.8.- 10% pa. 10% p.a. 0% B
Rata of Retum (expectsd) o plan assais N FUMND N FOND
Mathod ot Waluatien
Withdrawsl Rate 1%-3% 1% 1%

depanding on age  throughout roughout
Ratiremen] aga Years 58 58 5H
Expactad average remaining BAIVICEH
Parlod of accounting -
| Data Information on 31.03.2009 3132000 51052008 91.3.2008
Numper of mambess 18 18 T __1—8
Avaraga fTokal mionthly salaries RS 18,235.81 16,342.81 028,241 204,185
Avarage age 42.44 41.44 49 41
Average Pasl Sorvice (yrshLeave balance (days) 11.44 10.50 57 7a
W  Changes In pressnt value of obligations
PO al baginning of yaar 1,039,640 g6s 3BE
Intares! cosl 72,775 5,181
Curranl Service Cost 210,184 207328
Benafity Paitl (as intlmated by Gompany) - (B8 445}
Acluarial (gain) toss on obligation 481,017 f130,470;
PO at and of yaar 1,803,618 10359 64¢
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a1.03.2009 3142008 91032008 31.3.2008

Il Changes in falr value of plan assate
Fair valug of Plan Assats al beginning of yaar -
Expecied return on Flan Assals
Conlribwtlons ) 68.545
Benefits Pald (a8 Intimatad by Company} (64,445}
Actuarlal (gain)/ loss on plan a3sels -
Fair Value ol Plan Assats at end of year (estimale)

IV  Fair Valus of Plan Assats
Fair valug of Plan Assets at beginning of year -
Actual return on Fian Assets . =

Contrlbulion 68,445
Banelits Paid (a5 intimated by Company) (56, 445)
Fair valug of Plah Assats at the end of yaar =
Fundsd Status (18036160 {1.039.640)

Excess of actual over astimated retum on Plén
¥ Actuarlal Galn/ [Losa) Recognized

Actuarial Gain MLoss) lor e year(Obligation) {AB1.G17) 130,410
Actugrial GanflLoss) for the vear (Flan Asgets)

Totel Gaintoas) for tha yaar (481,017 140,410
Actual Galnflass) recagnizad lar Ina year (481,017, 120,410

Unrecognized Actuansl Geeniloss) al and of year -

¥l Amounis to be mcognizad (n the balance shasi and
statemant of profit & loss sccount

PYO al end ol yoar : 1,803,816 1,539,640
Fair value of Plan Ascets al the end of yaar - ' . .
Funded Stalus . (1.B03.616) [1.2:33.640)
Unracognizad Actuadal Gain/ {loss) . .
Met assats/ (Liability) recognized in Lhe balance sheat [1.B03.8161 [1.039.640)
VIl Expanse recognized in 1he etatement of P & L Afg .
Cuerant Sarvies Cost 210,184 207 828
Intarasl cost 72778 3181
Expacted Reiurmn on Flan Assets
MNat Actuanal GainiLoss) recogrised for the year 481,017 {130.410)
Expansa racognized In tha siatement of P & L AT 763 8978 142 689
Yill Mowemenia In the Llakility recogniaed in Balance Sheet ’
Cpening Mel Liability ‘ 1,035,640 385,386
Expanses &5 above . TEI 87E 142,634
Lionirlbulion paid } - (68,445}
Llosing Mel Liability 1.803.618 1,028,840
IX Resu'is of Vaiuation .
a  PY of Past Servive Bansfil 2 B3T.268 2,408 193
& Current Sarviee Cost 212.533 185,074
. Total Servica Gratuity 4 BOS 651 4178827
d.  Accrued Gratusty 2,342,555 1,534 9413
g, Uls Cover Sum Assured 1477000 1, 586.439
f. LC Premium 7.550 6,810
g, Servica Tax @ 12.6% 778 842
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X Racommended Contlbutlon Rala
A Fund Vatus as on Renewal Data
‘b AddRionat Conlrbulien fer Existing Fund
¢.  Currant Servige Coat

2832822
64 448
212,533

1,738,090
870,108
186,074

Tha Cenlificate lor Graluily are as given by lhe Lile Insurangs Corporation. In case of Leave encashment, the certificate is givan by an

Actuary i
Quanlitativa Infarmation As Bt Av at As al As al
tfer Current Investmenis) 31-Mar-09 31-Mar-09 31-Mar-08 31-Mar-0&
' Nos Rupses Nos RAupees
a. Eqully Shares flisted)
Opening Stock . 2,820,851 644,117 2 B41.038 220,162
Purchaseg/Transtars ’ 12 2472 o 10410 533,768
Sales /Transler 1,000 23,980 30,587 582 542
Cinging slock ) 2,818 863 647,188 2,820,851 544 717
b, Unita of Liquid' Schemes ol Muluad Funds
Cpening Slock . - - 2,258 249 28,841 423
Purchagas/Translers - - . -
Sales (Transfar - - 2 268.389 28,505.41%9

Clealng stock _
Related Party Disclosuras
1 Ralalionships
(11 Sharenciders I tha Cormpany

Harmisona Malayalam Financial Servicas Ltd {8 subsidairy of Harrisons Malay:

alam Lid) and Instant Trading ang Investmenis

Lid { a subsidlay of AFG Lite Sciences Ltd} hold 34.27% and 20, 15%. euily share Capltal of the Cormpany

(il Subsidiary of tha Compeny
Crat Securiies Ltd

{ii}  Crher ralated parigs
Indo Doan Leathar |td*
Speclrurn Alkyd & Rasing Ltd™
Fula Heapltality Ltd*

** { The Company holds aver 20% shareholding In \hese comparies, These investments were mads as Marcham Bankers.
The Company does not have any significant influence over their manapgemants and are hance not considersd as Associales

lor related partles distlasuras. }

() Dlrectars and other executives { Including those who were associatsd for part of the pariod)

Mr H C Mathor - Managing Director

2, The followlng transactions were carded out with the ralated partles in the crdinary courss ot busmess

a. Datalls ralating to partles rafersd 1o in (i}, fif) and (i) above

Hupees
Partigs Partigs
raferred raterrad

in Mote B0} in Mote 18.1_(ily

above abava

Parties
referred

I Note 18.1.iif)
above

Ouistanding receivablas {nal of payablss)

Ounstanding payables {net of recelvablas)

Atlvance given freturned

Advances taken ! retumad

ICDs pald during the yearrepayments mads during the yaar
Expansés racharged to olher Companles

Frevious ear

L= B E N N SR Y R

- 31,233177.88
1,200,0:00.00
1.200,000.00

- B0.824.00
[T8.160.00) (31,236, 356,00

(1,715 367.00%
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b. Dslails relating to persons refarrad to in Harm (v} sbove

Rupeos
1 Remuneration 893,531.00
Fravioyus Year Sag nale 11 above ) 1.014,504,00

22 SBagmenl Information
The Company's prasent activity is to lake. 5teps tu close its Non Banklng Financial activities. Tha othar activitiss have not made any
signiflcant prograss. Honce Inere arg no segments

23 Deberred Taxation
Tha Company has net croated the Deferred Taxation Asset ag It wtllsation for =et of against futurs taxable income is wnesdair in the
foressable future.

Ag at Az at
31-Msar-09 31-Mar-08
Rupeas Rupeas

24  Eamings par shars
a. ProlitfLozs} attsr tax [F= in '0G0) {FO,E48,082) (57,021,030
b. Adjustrmants tor

Fraterence Dividend ) 32,487,000 32,487,000
Intarest on Incoma Tax Fefunds - 30,952,635
Taxalivn of earlsr years - 187,160
[} Adjusied Loss dfter tax (103,135,082) (120,647 825)
d, Weighted average number of Equity shares for Basic EPS . HNos. 138,676,000 158,675,000
@ Nominal vatus par-Equity share Ris. 10.00 10.00
i Earning per shara [Basic Ra. (0.74} (0.87)
a. Waeighted average number of Equity sharas for Dlluted EPS Mos. : 138,675,000 138,675 000
h.  Eaming per share (DHlutsd) ' Rs. 0.74} (087

25 A sum of Rs. 6.4 Lakhs (P ¥ Fa, 6,42 fakhskis under transfer with tha bankers as at yeer end lor transfer to Investor Education &
Protection Fund.

26 The Company follows the directions given by Reserve Bank of India (RBI).1%0 Mo Banking Financlal Companies and maintains Statutary
Liquidity Ratio as psr REI's inslfuctiond to it in the matter, The Company conlinues to ba governed by the Non-Banking Financial
Companles (NBFC) Pruderlial Norms {Resarve Bank) Directlons, 1588 and non banking financiat company ascepted of public depasit,
Howgver, conssquent to the nal worth of tha Campany having become negaliva the restrictions placsd by para 10 of thess norms {
pedeaining to a minimum Caplial Adeguacy of 12% and Para 1 (pertalning to &cquizilion of land and Buitding other than for awn usa) and
Para 12 {partaining o Congantration of Craditdnvestment} could not be met.

27 It the years 1988-97 and 1887-58 the Company had approprialed a total of Rs 250 lakhs lowards Special Resarve. The sama {5 now
edjustad agaimgl Prolit and Loss sccounl.

28 Pravious years flgures have been regrovped or recast "wherever nacassary 1o make them comparable with current year's figures.

As par our Report atlached’ ° Forand on behalf of tha Board of Directors

For TARMASTER & CO.
Chanetgd Accountants

R P Mandy ' R C Kuryp H C Mathur B N Tripathl
Paitner Cormnpany Secretary Managing Dirsetor Direetor

M. Ng. 51027 .

Flece : Kolkata Flace @ Kolkata

Dute 28-Jun-0# Dats : 28-Jun-03
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STATEMENT PURSUANT TO SECTION 212 OF THE COMPANIES ACY, 1958 RELATING TQ SUBSIENARY COMPANIES.
Kame of the Subsldiary CEAT SECURITIES LIMITED

1. | Molding Company’s Intareet i sithsidiary . 28 599,032 Equity Shares ¢l As 1 aach luly pan 91.69%

| 2. | Met apgragats amount of the profit! {loss} of the subsidlary not
dealt wilh in Holding Gompany’s ascaunt

al Forthe financial year of the the Subsidiary Company (74,471.85)

by For the pravigus financlal year of the Subsidiary Company (24,274 .00)

3. 1 Hel aggregate ameunt of the profil of tha Subsidiary deall with in Holding
Company's attount

a)  For Ihe linanclal year of the Subsidlary Gompany Wil

b} Far the previous fingncial year ol the Subsidiary Company Ml
A G Kurup H C Mathur B N Tripathl
Company Sacratary Managing Director Diractor

Placa : Kolkata
Date @ 25th Juna, 2009
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BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE
| Ragistration Datalls :

Rag. No. |U]9|9!9|Q‘IW[B|I|9|3|3]P|L|‘C|0_|3’E|.-.B|U|5| RegNo.__Qq:“I“‘
BalancaShaetDate|BELJJGISHQIDIBFQ|
Date Maonth Year
i Capltai ralsad during the year (Amount In Ra. Thousands)
PYblE [55u8 . . Rights |ssum .
LT LT Iwfefe] LI & T [ [={Tu]
Bonus ksaue Prlvate Placamant )
L L [ [ [n[rTt] LI LT[N]
il Pogition of Moklllastion and Deploymuent of Funds {(Amount In Rs. Thousands)
Total Liahilitias Total Assets o
[ s p 7 2 4 2]2] ] |5|u]?’2|4}z[;
— p—
Source of Funds
“gid-. Capital . Agsenas & Surplus i
1;5i3|5[2|n|5| | |1|’2|‘a|2!u|0ﬂ
Secured Loans Unsecured Loans -
[ [« [eTe]s]5] [ [ [7Ts]e;7]7To"
Applicatian of Funde
Mgt Fired Assats __Invesiments
L[ [ [efsT5]2]3] RN KRG ENEA BN
Nat Currenl Assats Misg. Expanditure

7] oi1is.8l2]q] C T T T I v
Actumulated Logses .
L i4]e]s[sefol1]

¥ Performance of Company [Amaun In As. Th'nusandt)

Turnoves Misc. Expenditura
[ [ [+l«feTrT2] RN ENEREN
Profll / Leas before lax Profil / Loss afar tax

[ T I Jof7Tel=2]7Te] []7[oTsT4;8|
{Plagse lick appropriate bex + for Profit, — for Loss)
Eaming per shara in Re. J Dividend rate %

[ 1 ] Tefel T7T¢] [ 1o}

Basic & Diluted

¥ Generic Narme of Threse Principal Products / Services of Company
* (a3 per Manatary Tenms)
ItemcodeNo.| |’ [ | I |r..||||L|
(TS Coda)
Product b (N[ [E][S[T|M[E[N]T |
Dascription cli|s{T{R{1IBlU[T]I[O]N oF
sjejeiulRlt [T TE]S] ] ofrF| |

RBI kas cancslled the registration of the Campany as Mon Banking Financial Company with affect ijom 18-05-2004,
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CFL CAPITAL FINANCIAL SERVICES LTD:

Schedula to the

Balanca Sheet of a Non - Banking Financial Campany
{as required in terms of Paragraph 13 of Non Banking Financial

{Daposits Agcepting or Holding) Gompanlss Prudsntial Norms {Heserve Bank}
Directions, 2007
AS AT 35T MARCH, 2003

.15 0 |akhs)

r
-

Parileular

Liabliives Side

1)

Loans and advances avallad by the
NBFCs Incluslve of interest accrued therean

but net pald:

(=)

Dietentures = Secured (H)
--Lnsacured

{uthsr than falling within the meaning the of public deposits ‘_)
(=} (security is inadequats as on date.} :

(k)
{c}
fd)
(e}
if)
{9

Deffared Gradits

Terms Loans

Intar-comporate Ioans and borrowing
Commarcial Paper

Publle Daposits”

Other Loans (specify nature)

* Flgase $&& note 1 below

Amount Quistanding

500.53

13644.41
3484.54

4112.55

Armount overdue

500.53

1353441

2)

Broek- up of {1) {f) abowve (Outstanding
public depasits Ingluaive of Intarest accrued
thareon byt not paid}:

{2}

(b}

(e}

In the form of Unsecured debentures

In the form of parily secured debenturés Le.
debrantures where thera Is 2 shortfall in the
value of security

Othar public deposils

‘Please see note 1 bDelow

4112 55

Apgpl ids ;

. Amount outstaﬁ&liné

)

4)

Break-up of Logna and Advances

including bllls recelvablas [cther than
thosa Included

{a}
i

Sacurad
Unsecured

1629.25

Braak up of Leased Agsets and stock
oh hire and othaer asssts counting towards
AFC actlvitlea EL ! HP activities

0]

(i)

Lease assets including |ease rentals under sundry dalitors
{al Finanglal lsase [all dabiors)

{b) Oparating leass

Stock on hirg including hire chargss undar sundry dabtors

{ay) Assels on hira {all deblars inclin (i} above

(oY  Repoassessed Assels

395903
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(i} Hypothecation loans counfing lowards AFC achviies

{a) Loans where assets have bean repossessed
(b)  Loans other than (a) above

{iy  Shares:{a) Equity
(b Prefaranceo
() - Debentures and Bonds
il Units of mutual funds
{iv) Govermnmant Securties
(v Othars (please specify) PSU Bonds
2 Ungugted
{i) Shares: (&) Equity
(b} Preference
{ii) Debenturas and Bonds
{iii] Units of mutual fundgs
(v}  Goverhment Secunties
(v) |, Others {plaase specify)
woans Term investments:
1 Quotead
{l  Shares:{a) Equity
{b) Preference
(i) Debsgnturgs and Bonds
(i} Units of mutual funds
(v} Sovernment Securities
(v} Others (please specify)
2 Unquoted ;
{i)  Shares : {g) Equity
{¥) Prafarnece
(i) Dabantures and Bonds
{ii))  Units of mutuat funds
(W)  GQovernment Secutlties
(v} Cthers [plebsa specify)

{6}

Barrower group - wise classiflcation of aggets financad ax In (3} (4) above

Pleass see Note 2 balow

Category

Amaunt net of provisions

Unsecurad
1. { Relatad Partias™ h
{al Subsidiaries -
{t} Companies in the same group
Qther parties
2. | Other than related parties 5588.25
Taotal

588,28
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' CFL CAPITAL FINANCIAL SERVICES LTD.

Investor group - wiae classification of all investments (zurrent and leng term )

In shares and sacuritlas (hoth quoted and unquoted) :

Plaaga sea note 3 below

[Category Market Value / Break Book Valua {mat’

g up ar fair valug or NAY of Provision)

1. Ralated Parties **
(a} Subsidiaries 285.9% 28558
(b} Companies in the same grmoup _ - R
ey Othar related parties o T B

2.  Other than related partles 851 87 _ 902.24 |
Total . 1237.66 1188.23

** s par Accounting Standard of ICA| {Plaase sea Note 3)

(8} Other Information

| Perticular Amount’

I} Gross Non- Parfarming Assats 38062
{a) Fslawed partiss -
{b)  Cdner than related parties L ?360.62;

iy Nat Non-Performing Assets 3081 |
(a} Related parties =
(b} Olher than related pariies s 80.81

iy Assets acquired In satizfication of dabt {in 2003-04 & sardier) 13744

Hotes : .
Az dafined in Paragraph 2(1) (xii) of the Non-Banking Financial Companies Acceptance of Putlic Deposits (Researe Bank}

1.

2

Directions, 1998.

Provisioning norms shall be applicabile as prascribted in the Mon-Banking Fimangial Companies Prudantial Morms (Reserve

Bank) Diractions, 2007.

Al Accounting Standards and Guidance Notes issued by |CAl are applicable including far valuation of Inves:mants and
other assets a6 alse assols ecquired in salisfication of debt. However, market valug in respect of quated invesiments and
break upsfair value/MAY in respact of unguoted investments should be disclossd irraspective of whethar they are c.assifiad

a5 long term or curent in column {5) abova.
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DIRECTORS’ REFORT

Your Diractors have pleasure in prasenting thair Fourteanth Annual Report together with tha statement of accounts of the Company
for the yaar ended 317 March 2009. -

Financial Aesults {As. in lakhs}
- " For tha For the
year endad year ended
2005-09 2007-08
Income from operations ' 0.18 0.03
Less Expendiiura including Diminution/Loss
in the valua/Sale of Investmants 0.93 Q.27
Loss for the yoar 075 0.24
Add Balance brought forward from previous vear (323.549) [323.59)
{Loas} carried to Balancs Shest . . (324,34 [323.83)
Oparations
The Inss is due to incréase in axpenditure of legal sxpenses.
Directors

Mr. Swresh Mathew resigned from the Board with sffect from 1gm Fabruary, 200%. The Board has placad an record its deep
appreciation of the sérvices rendersd by him during his tenure as Director of the Company. Mr Kishore C Shete was appainted as
adaitional direclor of the Company with effect from 19% Feb., 2008, in accordance with the provisions of the Aricles of Assaciation
of the Company and section 280 of the Companies Act 1956, he vacates hia ofice at the ensuing Annual General Meeting. Notice
u's 267 of the Companias Act has been received from a membar proposing his appoiniment as Directer of the Company,

Mr. AV Sudhakaran retlrgs by rotation and, being eligible, oliers himsslf for re-appeintment.

Particularg ¢f Employeas

The provisions of Section 217{2A} ot tha Companies Act, 1985 and the rules mads thersunder are not applicabls ta tha Comparny,

Conservatlon of Energy, Technology Abscrpticn and Forelgn Exchange Earnings and Quigo

Caonsidering the prasent: activities the Company has not consurmed eneigy of any significant level and accordingly no measures

were taken for anergy consarvation and no additional invastrment was made for reductlan of energy consumption. No comment 1s

made on tachnglegy absorption considering the nature of activitios undsrtaken by your Company during the year under review.

Thera has baan no foreign exchange inflow/outllow during the year under review,

Directors” Responslbillty Statement

As stipulated under Saection 217 (2AA) of the Companiss Act, 1956 your Dirsctors subscribe to tha 'Directors’ Responsibility

Staternent’ and confiem as under:

4] inthe praparation of annual accounts the spplicable accounting standards hava bean followed alang with propar explamation
relating b materiat dapartures in the Enancial statament:

b}  the Directors have selactsd, to the axtent possible, such accounting policies and applisd 1hem consistently and made
fudgmants and estimates that ara reasanable and prudent so as ke give a trus and fair view of the state of affairs of the
Company at the end of the financial ysar and the profit and loss account for that period:

¢}  the Directors have taken proper and sufliciant care for the maintenance of adequate accounting records for safeguarding
the assets of the Company and for preventing and detecting fraud and othar iregularities, Howaver, further improvemearis
are balng madsa in this area,

d) Annual Aceourts for the financial year have been preparsd on a gaing concarn basis.”

Auditors ]

Massers Tarmaster & Co., the Auditors of the Company also retire at the ansuing Annual General Meating and are aligible for re-

appaintment.

By QOrder of tha Board

R.C. Kurup AY. Budhakaran
Director Dirgctar

Dats: 24" Juna, 2009

Flace: Kolkala
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CEAT SECURITIES LIMITED

AUDITORS' REFORAT
To the Meirbers of

CEAT SECURITIES LIMITED

We have audited the attached Balance Sheet of CEAT SECURITIES LIMITED, as at 312 March, 2009 and alsc the Prolit and Loss
Agcount for the year ended on that date annexed therato. These financial statemnents are the rasponsibility of the Company's
managament. Qur responsibility is t¢ exprasa an opinion on thess financial statements basad on our audit.

Wa conductad our audit in accordanes with auditing standards generaily accepled In India. Those standards require that wa plan
and perform the audt to obtain reasonable assurance about whether the financial statements are free of material misstatermant,
An audit includes axamining on a test bagls evidence supporting the amounts and disclosures in the financial statemants. An audit
alsn includes assessing tha accounting principles used and significant eslimates made by managemignd, as well as evaluating the
overall financial statsment preseritation, Wa believe that our audit provides a reascnable basis for our opinion.

As required by the Companias (Auditor's Report) Order, 2003 issued t_ny the Cantral Government of India in terms ot Sub-Saction
(4A) of Section 227 of the Companies Act, 1856, we arcluse in the Annaxure a statemnant on the matters specified in paragraphs
4 and 5 of tha said Order,

Furthat, 1o our commants In the Annexure referred to in paragraph 3 above, we further raport that -

i} ¥We have obtalned &ll the information and explanations which to the best of our knowladge and baliel ware necessary for the
purpose of our audit;

i}  In our opinion, proper backs ol accounts as rethred by law have been kept by the company so tar as appears from our
sxarination of the book;

lli}. The Balance Shaet, Profit and Logs Account dealt with in this report are in agresment with baoks of acenunts;

iv)  The Balance Sheet and Profit and Loss Account comply with the requirements of Accounting Standards ratarred o i sub-
suclion (3C) of Saction 211 of the Companies Act, 1958

¥} Onthe basis of the written representations received rom the Directors as on 31* March, 2009 and taken on records by the
" Board of Directors, we feport that none of the Dirsctors is disqualified as on 31* March. 2008 fram being appuointed as a
director in terme of Clause (g) of sub-section {|) of saction 274 of the Companies Act, 195E:

tn our epinion and 10 the best of our ifformation and accarding o explanations given 1o Us, the accaunts, give the infarmation
raquired by the Companias Act, 1956, in the manner so required and also ghva a trus and fair view -

i In the case of the Balance Sheel, of the state of affairs of the Company as at 31* March, 2009
iy Incase of the Profit and Loss Account of the Gompany loss for the year ended on that daté and
iy  Incase of the Cash Flow Statement of the cagh flows for the year ended on that date.

Far TARMASTER & CO.
Chartered Accountants

{A.P. Nandy)
Partner
Mermbership No. 51027

Place ; Kaolkata
Dated - 24th June, 2009

Annexure to the auditors’ raport

Tha annexure refarred to in the Auditars' Report 1o the members of Ceat Securties Limited {the Company) fer the yaar ended

March 31, 2009. We report that;

1. The Gompany has a membarship of Bangalore Stock Exchange Ltd, which is shown as Fixed Assets. The transter of
mambership in Company's name is under progréss.

2 The Stock of Shares and-Securities of the Company has been physically verified by the Management during the year and no
discrepancies wars hoticed betwsan physical and book stock i

3. The Campany has neither granted ror taken any lvans, secured or Uhaecured to or from companies, firms or other partias
covered in the register malntained under section 301 of \he Companiss Act. 1856.
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18,
18,

20,

21,
22,
23,

In our opinion, and according ta the information and sxplanations glven to us, thera are adaquate intatnal contro? procedures
commensurate with the size of tha Company and the nature of its business for the purchasa of seturiligs. fixed assets and
for sale of sacuritias and services. Further, oh the basia of sur sxamination of the books and records of the Company, and
according to the information and explanations glven to us, we have not coms ACroSs any major weakness in the Intarmal
Cantrol procedures.

In our opinion, and according to the information and explanations given to Us, there ars no transactions during tha year that
nead 1o be entarad it the register in pursuance of section 307 of the Act.,

In our eplnien and according to the informaticn and explanations given to us, (aj the Company has rgither accepted nor
rengwed any deposits during the year , (b} there were no deposits outstanding &t the beginning of the year.

The Company has an internal Audit system which is sommsnsurate with its size and the natura of its business.

Acearding 1o the informatien and explarations givan to us, the Central Govemmant has not prascribed the mainlanance of
the cost records under the ¢lause (d}n of the sub-section (1) of the Sectlon 208 of the Companies Act. 1256 in respact of
services carriad out by tha Company,

According to the infarmation and the explanations given 1o us, and on the basis of our examination of the accourt, the
Gormnpany has baan reguiar in dapasiting with the appropriate sutharities undisputed statutory duas including providaent
tund, income- tax, sales tax, employess state insurance, custons duty, service tax, Investor Education and Protection fung,
waalth tax and any other material statitory dues applicabls to it,

Aecording to the Infgrmation and the explanations grven to us, ne undisputed dues payable in raspact of mcome- tax, sales
tax, wealth iax, customs duly, service tax and cess were cutslanding at 31, March 2009 for a period of mare than six menths
from the date they became payabla. i

Accarding to the Intermation and explanations given o us and on the basls of the documents ang records, there are no
disputad statutory dues, .

The Company has accumulated fossas of Rs, 3,24,58,012/ at the ard of the financial year and has incurred cash lossas
during tha financial year. its ascumulated |osses have exceadad ovar fifty percant of its net worth as at the end of the current
yaar. g g

On tha basis of the bogks and recards’ examingd by us gnd the Information and sxplanations Qiven to us, the company has
no duas o financial institutions and banks. '

On the basis of the boocks and records examined by us, and the information and explanations given 1o us, the company has
net granted ivans and edvances on 1he basis of sacurity by waly-of pladge of shargs. debentures and other securities.
Tha Company Is registered as Stock Broker with the Securities & Excharge Board of India through some of tha cQmpanies
that hava merged with it. The process of transfer of membarship to s name is under complatian,

Thetre has baen ng tradi ng In raspect of shares, sacurities, dabentures and ather investrn gnts during the vear. The investments
are in the Company's present or in name{s) of mergad companigs, )

According to the information and explanations given.lo us, the Company has not given any guarantes for loans taken by
others from banks or financial instiutions, . :

According to the Information and explanatians given to us, the Company has not taken any farm leans.

Qn the basis.of the overail examination of the Balanca Shest of the comparty, in aur opinion and aceording to the information
and explanations given to us, thera are no shart term or long term barrowings.

The Company has not made any preferential aliotrment of the shares 1o the parties and compariies covered in the registar
meaintalned under section 301 of the Act during the ymar,

The Company has net borrowad any arnaunt by way of issus af Dabentures.
The Company has hol raised any money By public issus during the year.

According to the information and explanations given to us, no fraud on &r by the Company has been noticed gr reparted
during the year.

For TARMASTER & CO.

Chertared Accountants

{R.P. Nandy)
Partner
Membarship No. 51087

Placs | Holkata
Dated : 24th June, 2008
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CEAT SECURITIES LIMITED

BALANGE SHEET AS AT MARCH 31, 2000

Schadule Az At 31.03.2009 As el 31.03.2008
Na. { In As.) IS EEEN]
Scurces of Funde : S
Sharehaldars’ Fund
Shara Capitsl 1 31,100,0:00.00 3 1G0,005.00
Hesbrves 2 3,086,867.23 1.086,BG7 23
Applicatlon of Funds : o ___.____
FIXED ASSETS a 1,000,000.00 1.,000.G00 00
INVESTMENTS q. 2,500.00 2.800.00
Currant Aeseis,lonne & Advances B
Current Asasts 527,442.89 B05,853.13
Loeny & Advences 253,311.09 249,551,550
7075378 865 534 53
Currant Liablities & Provisions 6
Gurrant Lisbiilties £4,19%.00 54,70B.00
54,309.00 B4, 708.00
Nat Current Agsate T2E,354.78 B0, B26.03
Profit & Loes Account 32,458,012.45 d2.363,540.60
TOTAL _ 34,186.867.23 34,186 86720
Motes an Accounts B - L

As per our Report attachad

For TARMASTER & GO.
Chartered Acgountants

R P Mandy
Partner
M. Mo, 51027

Prace : Kolkata
Daie @ 24h June, 2009

For and on behalf of the Beard of Diractars

R.C. Kurup
Diractor

Place @ Kolkata

AY. Sudhakarem
Diragtor

Dele . 24th June. 2008
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PROFIT & L0085 ACCOUNT FOR THE YEAR ENDED MARCH 21, 2008
Schedule Yaar sndad Year andad
No. 31.03.2009 31.03.2008
{In R&.) {in As.)
INCOME
Incomea 7
interesl from Fixed Deposil with Bank g
(TDS 3310~ PY Nil) 18,493.15 0.o0
Fravision Na Longer Ragured = _3.1B0.00
1848315 318000
EXPENDITURE - I
Operating and Adminlatrative Expanses a 82,865 00 2745400
. Total Expendlture 92,965.00 __arAsd.on
{LOSS) FOR THE YEAR {74,471 B5) (24,274.00)
Less | Provesion for Tax = _
L0555 FOR THE YEAR AFTER TAX {74,471.85) (24,274 .04
ADD  Baanse brought farward fiom pravicus year {32,383,540.60) {92 358 266,60)
{LOSS) CARRIED TO BALANCE SHEET (32,458,012 .45) 132,383,540 60)
SAANINGS PER SHARE {BASIC & DILUTED) {0-00) T oo

Face valug & Paid up Value per shara Ra, 1)
“oles on Adsounts

As car our Report atachsd

“or TARMASTER & £0,
Charlerad’ Accounlants

For and on behalf ol the Reard of Directurs

R P Mandy R.C. Kurup AY. Sudhakaram
Partnar Dhiractor Diraciar
M. No. 5102F
Plagca Kaolkata Flace Kaolkata
Date - 24tk June, 2008 Dale 24th June, 2002
CASH FLOW FOR THE YEAR ENDED 315T MARGH, 2009
Year endad Yaur sngad
31.03.2000 31032008
(in Ra,} {in Rz}
INFLOW
Income/Rafund of Tex'Excess Cess Pald . - 18,493.15 -
QUTFLOW
Fayment of Oparational Eupenses
Audil Fess 16,545.00, 16,854.00
Lagal Expanses T BE.6T0.00
Bangaiper SE Feas 3,100.00 3,100.00 "
Others 7.508.59 4 878.00
- 97 003.54 £4,330,00
Intrease{Decreass} in Cash & Bank 8alances (78,510.44) 124, 390.00)
Cogh and Bank at the beginning B05,953.13 B340,283.15
Cagh and Bank at the end 52744269 BOG.953 13

Note : This Cash Flow is pregared as
Agatuntants of fndia

per the DHreet Methad &5 pragoribed in Acceunting Standard 3 lssued by The Instituta of Chasmenad

As pir our Aeport attached
For TARMASTER & £O.
Chartered Accountanls

R P MNandy

Parthar

M. Mo 51027

Placa : Hokala

Dale 24th Jure, 2008

For and on behalf of the Board of Directors

R.C. Kurup AV, Sudhakaram
Dlragtar Diractsr

Flace Kolkala

Date 241h June, 2009
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CEAT SECURITIES LIMITED

SCHEDULES TO THE BALANCE SHEET
SCHEDWLE 1

SHARE CAPITAL

Authorlead

5,12,00,000 Equity Shares ol Ra.1/- each
{PY¥5,12.00,000 Equity Shares of Fe.1/- each)

Issued, Subscribed & Pald up

3,11.,00,000 sgutty shares ol Re. T sach tully pald

{PY 3,11,00.000 Exully Sharss of Re.1/- each fully. pald)

The above shares were allolied as per the scheme ol amalgamation
and reduction ol caplial approved

v lhe High Courts ot Caleutta and Madras.

SCHEDULE 2
RESERVES
Capiial Reserve

SCHERULE 3

FIXED ASSETS

“Walua of the Membership card of Bangalora Stock Exchange Lid,
SCHEDULE 4

IN\I"ESTHEINT_B - LOMG TERM

Unguotad Equily Shares fully paid up
of Ae. 1/- sach

Bangalare Stk Exchangs Lid,
Tatal

SCHEDULE 5 !
CURAENT ASSETS,LOANS & nDV!NGEE
CURRENT ASSETS

Balanues with Schaduled Banks
- In Cavant AcCouMs
Sundry Debtors * .
Considersd Geod (Due for more than & manths)
Lese provsion for Doubtivl Dabbs

*{Due liom Helding Company}
LOANE & ADVANCES

Advances Hecoverable in Gash or [n kind
of los vaius to e received (Unsecured, considered gno-d]

DapoEile

SCHEDULE 6

CURRENT LIABILITIES & PROVISIONS
CURRENT LIABILITIES
Sundry Craditors -Micro, Small or Madium Enwrprigns

- other han Micro, Small & Medium Enlerprises’
Olher Llablities

As at 31.03.2009
{ln An.}

. 51,200,000.00

31{W

3,086,867.23

* 3,086,867.23

100000

Amount
{In Ra.}

2,500.00
"~ 2,500.00

§27,442.69

527,442.69

39,311.09
214,000.00

253,311.09

oo
54,394.00

_54,399.00

As at 31,03,2008
iin R

) 51 200.600.00

31.100,050.00

8.085,867 29
Y 867.23

1,000,008 00

Ne.of Amaunt
Sharas/Secs {In As.}

2,800 2,500.00

" 2,500.00

605,9563.13

31,233177.68
31.233,177.68

35 681.50

214,000,500
) 243,581.50

Q.00
G, 708.00

T T s408.00
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SCHEDILE 7 Yoar ohded 31.3.2008  ‘Yaar sndsd 31.3.2008
INCOME FROM OPERATIGNS {n Ry, } { i Fa, b
Other Incams

Intarest from Flxed Deposit with Bank(TDS 3810/ Y. Nily 18,453.15

Frovision Ne Lenger Raguired _ 3.180.0(}_

9315 3,180.00
SCHEDULE # T -
OPERATING AND ADMINISTRATIVE EXPENSES
Prolessional Feeg ' B9,670.00 25000
Paymanl to Audltors 16,545.00 16,854,00
Bark Charges 0.00 15000
Membership Fess 3,100.00 3,100.00
Miscellanaous Expenses 4,850.00 ?19[)_@

SCHEDULE #
A, Statement of Accounting Pelicies
1. Eazis of Ascounting

The Company prepares ile financiat Stalemants n accon

practicas and alse in accordence with the req
Institute of Chartered Accountants of Indla

2. Income & Expenditure

Income & Expendilure are accountad for om an accrusl basls,

B. Males on Accountia

92.968.00 2748

den¢s with generally acceptad acceunting principles, intustry spoeifia
uirements ¢f The Companias Acl. 1958 and Accounting Standards prescriced by the

1. FPayment 10 Audliors consliata of, 2008-09 2007-08
Ra Rs

Stalutory Audit 15,000.00 15.600.00
Other Sarvices 1,545.00 1.854.00

2 The membershin carg and clhar assals witich wars hald b

name of the Jempany.

=@

vilisation of ilg unds
5 Relalgd partiss

Frovigion hag been made on tha duss from ke Hold)

y the Secura Securitios Ltd. are in the process of being transtarrad in the

Defemed Tax Assat has not being considered as ha sompany doss not expect to utiise the sams in near future.,
ng Company due to the savare restriction an It by Reserver Bank of ndia on

The Company |5 & Subsidiary of Iha CFL Caphtal Flnancisl Services Ltd. Hardson Malyalam Ltd & PG Llia, Srisnces Limitad have
subslantlal Interest (over 20%) in the sharsholding of CFL through their subsidiatles,

Amount Facslvable {Not of Payakies)

¥aar onded 31.3.2009  Yoar ended #1.3,2008
{Ra.In 1akha) tRs.in lakhs)
312.33 i P!

Expensas pald by Halding Co.( Including TDS) 0.9 0.z

6 The Campany has ne segment gther than disidbulion of shares, mutual fund units ate.
s
8. Schadules 1 tu 9 form an |ntegral part of the accounts.

The Accounting Slandards on Leasad Assals, Bomowing Costs, Farsign Exchangs transactiors ars nor applicanle to the Cormpany

Ay per gur Roport attached
For TAAMASTER & CO.
Chartered Acstuntants

A P Nandy

Paringr

M, No. 51027

Place : Kolkata

Data | 24th June, 2009

For &nd on behall of the Board of Directars

R.C. Kurup AV, Sudhakaran
Qirector Diracior

Place : Holkata
Date : 24th June, 2008




CEAT SECURITIES LIMITED

BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE
| Raglstratien Dealls :

Reg. No. |\6|?]||2|0|W]B§1|9|9|4\F’|L|G|0|6r3|?=Q|5"..J5ta1e00dem
Balanga Shesl Dats '| 3 1 0 3 2 i 0 4] .9

Data Manith Yaar
i Capltal relved during tha year {Amount In Ra. Thousands)
F_'ubllc Issue ) __Righnts lssue
LT T T T Infrfe] | [T T [ m[ryt]
. Bonus |asue Frivata Placement

(T T IR R LR

il Position of Mobillsation and Caploymant of Funde (Amount In Re. Thousands)

Tolai Linbilities : __ Totel Assetz
[T [ Telefr]e]7] [T [ Tafelr]e_ 7]
Sourca of Funde
Pald-up Capital Baserves & Surpls
(T T [elryifejo] L | 'afo;ef7’
Secured Loana Ursecured Loans

CL I [ IN[rf] C LT - T Jufeic]

Applicaticn ol Funds

et Fixad Asseis nvastments
CT T [ Jalelojo] T+ | I
Met Currant Assets ' . Misc, Expandriurg

CT T T T Tole2[e] [T [ Ml
© Actumutatad Losses
[T T [s[z[+s]e!
I Parlormance of Company (Amount in Rs. Thousands)
Turnover Misc. Expenditure

LT T T T [ [+]s] | 1 I B BN

Profit / Losa befere tax Prolit / Loss atter 1ax

CTOACTTT [ Iefe]s) . I T P T

{Please tick appropriate bax + far Profly, ~ for Loss)

Eaming per share in As. . ' Dividend rate %
[n|elglallillvlsj [
Baew & Diluted

¥ Generlc Nama of Thrae Princlpal Producta f Services of Company
(as par Monatary Tarms)

omGosene L LT T T [N ]el
Producl l_5|T|U|C|K! |E|R|D|C|K|IIN|G| lJ
Dagcrlplian
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AUDITORS' REPORT ON CONSOLIDATED STATEMENTS-CFL CAPITAL FINANCIAL SERVICES LTD. & GROUP

We hava examined the attached Ceonsolldated Balance Sheet ot GFL Capital Financial Services Limited and ite subsidiary viz.,
Ceat Securities Limited as at 31% March, 2009, the Consolidated Profit 8 Loss Ascount and the Consolidated Cash Flow Statament
for the year ending on that data. . .

These financlal staternents are the responsibility of the CFL Capital Financlal Services Limited's management. Our respansibility
is t0 express an opinion on these financlal statements based on our audit. We conducted our audit in geeordance with generally
acceptad guditing standards in Indla. These Standards require that we plan and perform tha audit to oblaln reascnable assurance
whathér the tinancial statemenis are prepared, in all material respacts, in accordance with an identifisd financial reporting
framewaork and are free of materal misstatemants. An audit also includes, examining on test basis, evidence supparling the
amounts and disclosure in the financlal statements. An audit also includes assessing tha accaunting principles used and significant
astimates made by the management, as well as avaluating the overz|l financial statements, We baliave that our audit provides a
raaganable basis for our apinion.

We report that the consolidated financial staternents have been praparad by the Company in accordance with the requirements
ot Accounting Standard {A5)21 on Consolldated Financial Staternents, issuad by the Institute of Chartered Accountants of Indig,
and on the basls of the separate audited financial statemants of the GFL Capital Financial Services Limited and the abaye
mentionsd subsidiary included in the consclidated financial statements.

On the basls of the information and explanatians giver to us and on the considaration of 1he separala audit repons on individual
audited financlal statements of the CFL Capital Financial Services Limitad Group, we asa of the opinion that the said consolidated
financial statements give a true and fair view in confarmity with the accounting principles genarally accepted in India;

a)  in the case of the Consolidated Balanca Shest, of tha state of affaits of the GEL Gapital Financial Services Limited and the
above name- subsidiary as at March 31, 20089; :

by Inthe case of the Consolidated Profit and Loss Account of the consolidated results of operations of the CFL Capital Financial
Services Limiled and the above named subsidiary far the yearperiad then ended: and

€} in the case of the Gonsolldated Cash Flow Statsrnent, of the consolidated eash flow of the CEL Capital Financial Sarvices
Limlted and the above named subsidiary for the yearfpariad then ended,

For Tarmaster & Co,
Chartared Accountants

A P Nandy
Place: Kolketa Parner
Date ; 25th June, 2008 (Membership No. 51027)
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CFL CAPITAL FINANCIAL SERVICES LTD. CONSOLIDATED

BALANCE SHEET A5 AT 315T MARCH, 2009 - CONSOLIDATED

Schadula

As ot
21-Mar-08
Rupses

Ag al
A1-Mar-08
Aupess

SOURCES OF FUNDS
Snaraholders’ Furds
Shara Gapltal
Heaarves & Surpius

Minority Interest
Loan Fu_nda
Secured L.oans
insecured Loang

APPLICATION QF FUNDS
Flxed Asasts

Grogs Block

985 . Depraciation

*aat Alack

inwestmanta

Current Asaets, Loana & Advancas
Sundey Deblors

Cash & Bark

Lodns and Advandes

Less ; Current Liabllities & Provisions
Currant Liabilities
Ptawislons

ket Currant Assete
PAOFIT & LOSS ACCQUNT
TOTAL ‘
Hatea on Accounta

1 1,638,205.230.00
2 1,264,842,275.90
2,901,047.505.90

2,650,865.22
3
1,d14,484,533.32
750,719,184.15
2,174,213,717.47
TOTAL §,077,812,088.59
4
427,803,732.66
391,280,510.59
38,523,223.07
5 90,226,003.48
&
427,136,812.55
8,735,433.75
163,178,414.54
$98,050,650.84
.
40,770,401.29 -
542,144,827.27 . -
582,916 226.65
T 1813543218
' 4,935,027,349.86
T
. s bt

1,636,205,230.00

1,288,684,085.50

2,925 809 285 00
2,558, 654,02

1.324,7061.,523.32

B85 178 81015

2,213,341,144.47
5.142.407.2B4,39

427 703,336,482
S0, 1E5 3850
37.517,843.23

9364707117

415 528 52807
1(+3,334.555.74

171.341.546.23

696,805,070 .08
33,803,740.89
535 679,740.98
574 683 43057
4,888,310,754,88

5,142,497 284,35

Az par our Report attachad

For TARMASTER & CO.
Chaelarad Accountants

R P Nandy
Partrer
M. No. 51027

Flace . Kolkata
Date ; 25th Juneg, 2009

for and on behalf ot the Board of Directors

A G Kurup H C Mathur

Compeny Secretary  Mamaglng Director

Flace : Kolkata

B N Tilpathi
Directar

Data : 25th June, 2303
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PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH, 2009 _CONSOLIDATED

Year ended Yaar andad
31-Mar-0% 31-Mar-JB
Scheduls RAupees Hupeas
INCOME - ’
Income from Cparations & 14,830,945.95 12.795,574.59
Ingoma from Securitles Trading Operations - -
Qithar lmcome - -
Qthar Incore - -
Tatal 12,930,545.95 12,785,374 89
EXPENDITURE - i ———
Oparating EXpensas 23,513,492.33 23,817,384.71
Inleresl 10 90,521,784.94 B, 94H 45800
Dapraciation 1,127,041.00 1,132 246.00
Equily |ssue Expenges Writtan Of -
Tedal :__ 115,182 318.27 " 114988, 098.71
GROSS PROFIT/LOSS) {(100,231,371.32) " {102,202.124.02)
ADD Wrlte offs/Pravigions apalnst doubtiul/
irrecovarable Apsats and diminution’
loes in value of Investmenls 11 14,031,184.05 181.516,672.07
LESS Mon Perfomming Assats provislen no longer '
requitedvad debts recoverad el 11 43.910,373.59 105,084 46219
Intereal on Income Tax ralunds - 30,852.635.00
PROFITALOSE) BEFQRE TAX [T0,3%2,181.7H) [56,671,699.90]
Provislon for Income Tax 1236,000.00 172,550 .00
Provision for Fringe Benafit Tax 234,372.00 204,234.00
NET PAQFIT/ (LOSS) AFTEA TAX (70,722,553.75) {57,048, 483.90)
Lesg: Prior Perlod adjustments lor Income lix - - 147,160.00
Lase Minotity Intares! {5,088.50) [1.952.04)
{70.716,564,38) (67.233,691.B8)
Adet ; Balarce brought lorward from pravigus year (4,899,210,784.88) {4,832,077,083.02)
Lazs Transferred fram épeéla! Rasarve 25,000,000.00
LOSS CARAIED 1O BALANGE SHEET {4.935.02?,34"9‘5& (4,B83,210,734. 86}
EARMING PER SHARE (Rs. 10~} Baslc & Diluted T YT Tloan
(528 nota ©-10 in Schedule 12)
Motea an Accounts 12

(see nole C-2 in Schadula 12)

Ag par our Report attachad

For TARMASTER & CO.
Chartered Accountants

A P Nandy
Pariner
M. Mo, 51027

Place : Kolkata
Dale : 25th June, 2003

for and an behatt of the Board of Directors

B C Kurup H C Mathur
Company Secratary  Managing Diractor

Fiaca : Kolkata
Date : 25t Juna, 2009

B M Tripathi
Director
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CFL CAPITAL FINANCIAL SERVICES LTD. CONSOLIDATED

CASHFLOW STATEMENT FOR YEAR ENDED 31ST MARCH, 2008 (CONSOLIDATED)

Year andad
J1-Mar-09
RAupees

Year ended
31 -Mar-8
Rupees

A. Cash Flow from Qperating Activitles
Met Profit Before Tax & Extracrdinary items
Adjustments for :
- Financial Expensas
- Adlust for Provisions no longar requiredfimpairm
- Adjustment of Minonlty Share in Loss
- Armount Transterred from Special Pegarve
- Depreciatian
- Oparating profit before Working Capital changes
Adjustments for

ent

- [(incrgase} Decreass in Lease Assets Including LER
- {Incraase) Dtcrease in Others Loans & Advances Assets

- Increase (Dacrease) in Current Llabitities
Cash gensratad from Cperalians
Financial Expenses
Diract taxas paid
interest Recelved on Income Tax Refunds
Mat Cash from Operating Activities

B. Cash Flow from Investing Actlvities
{Purchasze) of Fixed Assets
{Purchass) / Sale of Investments {Net)
Sale of Investment in Subsidlary
Sale/ extinguishment of Fixed Assets {Net)
Nat Cash used In Investing Activilies

€. Cagh Flow from Financing Activitias
Gain on extinguishmant of Liability
increass H{Decrease) in Minority Interest

Increase ADecrease) in Minarity Interest due to desubsidisation of a subsidiary

Proceeds from Bank borrowings

Procends from Other borrowings

Wt Cash used in Financing Activities

Nei Increase/{decraase) in Cash & Gash Equivalants
Cash & Cash squlvalents as al opening

Cash & Cash equivalents as at closing

MNoles J

{100,231,371.32)

90,521,784.84
29.879,188.59
5,986.80
25,0600,000.00
1,127,041.00
4§,202,642.06

(3,045,152.79)
9,331,737.69
51,584,227.86
{80,521,794.94)
(370,372.00}

(39,302,929.08)

(148,661.84)
3.420,987 .65

16,247.00
3,288,572.85

{24.851,780.0¢)
{5.988.80}

{39,727.427.00)
{64,585 ,195.80)
(100,599 562.03)
109,354,995.78
B,735,432.76

{102,202,124.02

H9,545,458.00
14,577, 78012
1.952.04
1,132,246.00
3,458,321.14

100
281.264 675 82
{175,073.009.91)
109,649,986.05
{89,948 456.00}
{563,844.00)
30.852.635.00
50.000,221.05

(9,638,676.00)
38,961 ,484.38

7,151,829 65
36,474, 736.01

£50,000.00
(1,952.04)

14,682,155.15
15,330,203.11
101,885,162.17
7,433 83364
108,334.895.78

1 The Cash Flow is prepared on the basls of indirect method as prescﬂbed in The Accounting Standard 2 issued by The Institure

of Chartered Accountants of india.
2 The Format usad above is as precribed for Financial

organisation.,

A Cash squivalents as on 31:3.2009 Include Rs 19.50 lakhs ({PY Rs2B.88 lakhs) in Escrow account which has to be utilised first

for repayment of Fixed Deposits of the holding compary as per the directions of Rasarva Bank of India.

&3 par our Repon atiached

For TAAMASTER & CO.
Chartarad AcoouniaNts

f P Mandy
Fartner
W Mo, b1027

Place : Kolkata
Date : 35th June, 2000

R C Kurup
Company Secrelaey

far and on cehalf ol the Board of Directors

H © Mathur
Maraging Dirsctar

B n Tripathi
Dlragtar

Place : Kalkata
Data : 25th June, 2008
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SCHEDULES TO ACCOU NTS

Au at A5 Bt
SCHEDULE 1 1-har-08 A1-Mar-ag
Rupeea Rupees

SHARE CAPITAL
Authorlud

19,449,50,000{Frevious Yaar 19,4950 ODO)
Equlty Shares of As. 1G Each

25,065,000 (Pravious Yaar 25,005,000}
Rudgamakle Cumulative Fraference

Shares ol Ra. 130 Esch

laausd and Subseribed
13,86, 78,000 (Previous Year 13,68,75,000)
Edquity Shares of Rs. 10 aach

1,949,500,000.00

250,500,000.00
2,200,000,000.00

1,386,750,000.00

24 89,000 (Pravious Yoar 24,88,000,) 13% Redeemable Cumutalive
Pratarsnce Snaras of Rs 1004 each redeernable &t par al the end of

fiva wears fram the ¢atendad dete Le. from 20.01.2008

e $9.801.2013

Paic-up
11,B68.75.000 {Pravicias Year 13,B6,75,000)
Equity Shares of Rs.10 sach

iess ; Calls in arrsars

2499,%00,000.00

1,636,850,800.00
1,365,750,000.00

444,770.00

1,949.500,000.0¢

250.500.000.00
2,200.000,000.00

1,386, 750,000,00

444 000

1.386,905.230.00

24880000 13% Fadoemaghble Cumudlative FPrefarence Sharec of s 100

nach radeermable at par at the end of 5 {five) years fram

2012008 1.8, 19.01.2013

SCHEDULE 2 - RESEAVES AND 2URPLUS
Capital Reaervas

Opening Balance

Add : Amount an sertlerment of dues

Share Pramium Agcount
Jpening Balance
Legg : Calls Unpaid

Statutary Resorve

Spetial Reserve

Cpening Balance

Legs @ Transfarred o PEL account

25,000,600.00

243,800, 00'0 0o
1,636,205, 230 UO

940,585,050.90 -
148,220.00 .
. 841,133,270.9¢
250,279,542.00
570,937.00
267.708,005.00
58,000,000.00
25,000,000.00

1,264 942,275.90

240,335,650.90
G50, 000,00

238,279,842 00}
570,837.00

25.000.000.00

1,386,750, 008.00

249,800,000.04

1,638, 650 UDU UG

.1.386.305.230.00

249,900, DGD oo
1.636. 205 23(} UO

940.965.020.90

257,708 .005.00
68,000.000.00

25,000,000.00
1,286,684, 055 30
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CFL CAPITAL FINANCIAL SERVICES LTD. CONSOLIDATED

SCHEDULES TO ACCOUNTS
Ap gl As af
SCHEDULE 3 31-Mar-09 31-Mar-Og
AUpass Hupaas
LOAN FUNDS '—
SECURED LOANS
From Banks §88,224,060.32 668,224 060.32
18% Secured Non Convenible Debantures :
of Ra.100 each (Qua within one year 19,600,000.00 19,500,000.00
Rs 18500 iakhy Previous Yaar Aa. 105,00 takhs)
Interast Ascrued and Due 706,770,473.00 517,037 465.00
' —1,414,494,633.32 1,504.761.525.32
Maotes | - D .
} Tha kans Irgm Banks are secured by hypolhacation of epacified assals present and fulure, awnsd by tha Company, Hire Purchase and

Leased Stock and Hook Dabts. Howewver, the value of tva gecurily offered 1o the banks is inadequate with respect 1o tha armount due

Iy The Company has enterad into agreaments with some banke for settlement of their dues and gomplated the satlemant. The Campany is
nagokialing with cthers including thoss who had Inltisled legal proceadings ageinst the Company, The amount shown above arg the
piincipai vutetanding and the inlerest acerued and due Inereon arg based on tha eadier proposalsiagresrnants anterad inla with e banks
and appraved in principle by most of them. The Company could nol pay the dues a2 par e preposal &nd the ameunt as on the data of
Balancé Shest is As.6882.23 lakhs and Interast ol Ra.£762.17 lakhs (shown undar interest accrued and dua on the principle anigunt).
Arnourl dug in respact of curant yasr is Fe. 1554440 lakhe (Dravigus year Rs.12784.12 lakha), These craditors have fited clalm with Debt
Aegcovery Tribunal claimlag thelr duss o the tune of around F5.21984.28 lakhs which are being disputad by the Cormpany.

1y The Company has prefarred appeals In the Debt Recowery Appeliata Tribunal agalnst order of Tab! Racovery Tribunal. Mumbal i respect
ol the 4 orders, Some cages ora pending befora the Debt Recoyvery Trbunal, Mumbai, The Compaty Is In the process of filing an appaal
against the oroer of Debt Recovsry Appellaie Triounal In relation to Indusind Bank. The Company has prefered appeal in fhe Debt
Recovery Appaliate Tribunal against Iha ordar of tha Dabt Recgvary Triounal, Naw Delhl. The cases are pending befora the Debl Facovery -
Tribunal In Chennal and Kolkale In respact of 2 hanks.
lv) Tha 18% Secured Non Convertible debenlures ara secured by ah exclusive chargeimortgage over specific asseis gven on LeaseHira
Purchasa. However the valus of sacurity Including colaleral sacurlty iz Inadequate wilh raspecl to amaunt due. The principal amaunt ot As
195 [aKne was 1o bo paid by June 2001, Inlerest of Re. 306.53 lakhs has been provided on principal eulstanding on Simpla interest Basis.
e within & year - s 500.54 lakhs (P Ra. 463.4% \akhs}, The smoun! claimed by the lenders is Rs. 28032.83 lakns

UNSECURED LOANS

Fixad Deposils 321,652,901.00 5 407,029,532 0D -
inerast Accroed.and Due 89,702,203.15 - 105.6811,087.15 -

' 411,255,184,35 516,845.619.15
Deposits Irom others . 348,484,000.00  372,338.000.00

. ——— e —— ==

159,715,184.15 599.178,518.15
[} The Gewnpary is repayling Fixed Dapusitors In instakments as per the Company Lew Boerd's [CLEY orders dated 26 062001
11.08.2002, 30.04.2004, 28.02.2008 & 07.02.2007.
) il Ag 2l Fixed Deposits have matured as par the Origlnal lerms, the ull amount is shown as accruad and dué.

ily  Amount of deposits repayable, as per CLS Crdar daled 07.02.2007, wihin cne yaar iz As 1,186 .56 lakhs {|nstallment plus hewdship cases)
{PY Bs. 113680 lakhs)
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SCHEDULE 4
CONSOLIDATED FIXED ASSETS SCHEDULE AS QN 31,3.2009
(Fupes)
DESCHIFTION BRITSS ALOCKAT COST] DERRECHTIONAORTISATION ~ nevmock |
Adat| Adadicas | BakeAstiemeat Aot A Fer<ng Salns A a5 al Aut]
0162008 Trarate: o 01.04.2006 tear Tansior HOLDA . 0G0k | DOmE]
FlLensad Aanets : ’ ’
Plar & Nactinary | 340,07 §12.22 swTaee | 30007512 22 WRTILZ :
Vahicles 26,962,263.69 maexuy 2590195069 a0 SIE200 EER
Qftcy Equipment - : -
TOTAL{A 274.909,475.51 T | 37499958290 3300 SAIETSH Tt
B10med Amgats * ' ) ’ ) 1
‘vahiclas 2,558 TEA.LD - 258TmEm 1,154 557.00 a03,057.00 XTI 1,404 161.00 I 1.2 10
Orhen Equiemant TATESETIE | 138.661.84° TEIOER0E. | 7M1 6043 B8 SARA0 TR 2E4.260 75 TH T
Saminge Bra Fisurg 73946705 15, HR.I0 45,285.00 T X006 214,853,208 55,57 96 Ii AnME D il a4 80777 ArnaT
Juilg:ngs 47,208 5ea.08 LbiT ] B 404,360 57 B, 726 06 TEREAET | 34.50:,205T1 TRELETT
Hargdeta SE LAY 1,500, GHH. ) 100500500 - * L0, 000,00 1m0
FOTAL (B 270946001 | tane6r.ad s | mameeE | vha5geEa | 13ze2000 2010 | IEEE | AT87,50667] MRl |
G.TOTAL [4+B) 427,703,336.02 140,681 44 48 265,00 AT MNTILMG | 0, £35,467.55 112704100 2 0MEAD . b 3‘?'.:‘.1 7,845 23 mm
Frevis Yo MATHSH 64 | DARASTAON| TZSETRAIDZ| RIMBNAR | SUTSTRIOTE | LIG2A600| 1BARERIT]  WMNATS | 30633005 Dteen

In rasd cf masi of the dulldings the chenge 1o the New name of the Gompery in the records Is to b completad,
The atiove arg valued At lowey ol tost or realiseble value as per the Accounting Stanoard 10 prescribes by The Instituta of Chartared Aceountanis of India.
The management ssaks markel valualions ol assets on randem basis and the sams have beer adjusted in the ebove schaduls where applicable. (See nse C.7 e

Sohadule 12)

Leesed Agaets shown as BalesTrangkoy/Fedlremeat’ congist maindy ofoumulete-d Maees, The Fased a2sals shown ahwabe B¢ mainly thoes whare fhere are d.5patas
or the transter of iille are nat completed.

As at As at As al As at
SCHEDULE 5 A1 -Mar-0o 31-Mar-09 31-Mgr-08 31-Mar-o8
Hos, RAupeas Mg Aupees
INVESTMENTS QUANTITY YALUE QUANTITY WALLUE
LONG TERM
s, Quoted non trade Investmenis at poat (In SGL accolnt)
(F¥ He 100 per unlt excepl where spacified) .
C2008  11.40% Govemmant of Indla 2008 - S 100,000 10.210,000.00
Ca2008  12.00% Govemment gl tndia 2008 S e 200,000 20.216,000.80
C200s  11.50% Govemment ¢l India 2000 40 4,239.00 40 4,239.00
C2d10  12.25% Gavemmenl of India 2019 181,000 19,308, 90:0.00 S -
G2011  11.50% Governmem of India 2011 100 11,.237.00 108 11,237,010
C2014  6.72% Government of indla 2014 500,000 48,050.000.00 S00.000 49,050.000.00
C2015  31.50% Government of Indiz 2018 160 19,200.00 160 t19.200.00
C2016  10.71% Government of India 2016 200 23,253.00 200 23,253.00
C2016  12.30% Gowernment of India 2016 500 55,125.00 500 5O, 125.00
C2017  7.45% Govemment of Indla 2017 20,000 1,813.800.00 20,000 1,912 .800.00
Cat1?  7.45% Govemmeant of India 2017 106,000 9 516,500.00 100,000 9, B16 50000
c2Q18  12.60% Govemment of India 2(H& 20 2,022.00 20 2,022.00
SZ008  11.80% Government of Maharashatra 2008 - - D] 3.155.00
52008 11.85% Government of Gujarat 2008 ’ 3,000 288,060.00 3,000 288.060.00
S2010  11.60% Governmenl of Maharashatra 2010 20 234200 20 232240
TOTAL A 80,195,658.00 T EE14.817.00
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A3 At

T As nt Ay at Asat
BCHEDLLE 5 ' 31-Mar-0% 31-Mar-09 31-Mar-08 31-Mar-0B
Now. Rupeee Nas. Rupeas
%. Unguoted Sharas (trads) fully pald up of As 10/~ wach
Ace Gaments Export Lid. ’ 250,000 8,500,000.00 BS0, 000 B,500,000 .00
Bangalore Stock Exchange Ltd (F¥ Re 1 per shara} z,500 2,500.00 2.500 2.500.00
VAES Indusiries Lid. 150,000 11,778.433.00 150,000 11.778,833.00
Imdo Deain Leather Lid- 800,000 26,400,000.00 GO0, 000 26 400.000.00
Inge Deutscha Matalls Ghlmlq'ua Lid. 171,500 30,012,500.00 171,500 30.012,500.00
|ntardril Asla Ltd - - 81,119 1,827,490.60
Jind Texliles Lid, . 750,000 18,520.523.00 750,000 18,838.523.00
Kalpana Chermigais Ltd. ‘ 700,000 21,735,000.00 700,000 21, 735,000,008
Kawerl Polysacks Ltd. 50,000 3,500,000.00 3E0.000 3,500,000.00
Kohinoar Faeds Lid. ’ ) ' 862,500 39,605,375.00 562,500 33,609.375.00
Mikita Gemants Lid. 150,000 2,100,000.00 150,000 2,100, 00:0.00
Havichandra System & Computar Services Lid, 30,000 ¥20,000.00 30,000 720,000.00
Muttimedla Frontiers Lo 100,000 900,000.00 100,0a0 900 400,00
Puia Hospltalty LId, 1,350,000 47,250,000.00 1.350.000 A47,250,000.00
Spactrum Alkyd & Rasins Ltd. 400,000 4,000,000.00 400,000 4,000,000.00
Urion Motors { Ltd. AE6,66T 13,368,000, 66 BE7 13,398.000.0Q
Worldeom Mullh Media L. 100,000 2,500,000.00 100,000 2,6800,000.00
TOTAL B 225,344.831.00 _-2_2:?,1?2.321.‘£
CURRENT INVESTMENTS
A: QUOTED EQUITY SHARES {TRADEJFULLY PAID UP OF RS.10/- EACH
Ankit Yarns Lid -46 - 45 -
Autoping Ltd, @ 417,300 . 417,300
Balafi Industrial Corporation Lid. D 45,498 - 45458 -
Chambel Fertlzers & Chemical Lid.” D . 1,200 54,960.00 1.260 54,960.00
Chonnal Petroleum Ltd.* D : 100 27,965.00 100 27 965.00
Cherry Polypack L™ ; } 36,200 - 36,200 -
Cryptogen Lid ' 11,700 - 77,700 -
Datalire Research Ltd 50000 - 50,000
EBF Flrance L . 8,050 - 3,080 S
Fancy Fittings Ltd ' 8,900 £45,641.00 8,900 445 641.00
Flrst Leaging Company Lta.* B 1,750 T0,262.60 1.750 70,262,580
Gemirl Agritach Co Ltd 145,000 o 145,000 S
Grand Foundry Ltd : i 200 - 200 -
Gwallor Transmission Ltd ) . 400 - 400
|nland Prntars Lid R C 10,000 - 10,080
KaN Agro Int Ll (Partly Pald) . 168,800 - 168,800 -
KGN Agro int Ltd 7,200 - 7.800 S
Kotharl Patro Lid. ' B4,403 - 84,403
Lakghana Cotton Lid ’ 100 - 100
Wata'wiks Steal Go Lid : 237 400 e 237 400 -
Moolehand Export Lid 10,400 - 10,400 -
Moullk Finance and Resorts Ltd ’ 25,500 . - 25500
Magaruna Agritech Lid. ] . 24,000 - 100,000 -
Maina Semi Conductor Ltd 47,200 - 47,200 -
NGL Fine Ghem Lid T i ’ 25,103 25103.00 25103 £5,103.00
Nova Surgikos Lid : 25,800 - 25.800 -
N A International Lid D ’ ’ 120,202 120,203 .
PaL Peugaot Lid : 99,600 = #9600 o
Pratto Laalhar Lid- 2,800 - 2,600
Prism Mills Lig 1,000 - 1,000 -
Fladan Tapes & Tuhes Lid 17,400 5 17,400 -
- 50,000

Range Appearsls L™ - ’ 50,000
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As ut Ap at Az al A at
SCHEDULE 5 31-Mnar-08 at-Mar-08 31-Mar-08 31 -Mar.0g
Noa. Rupaas _ Hgs, Aupaos
Ranjeay Alloys Lid 45,100 ’ S 45,100 -
Feacts Paper Lid 400,000 - ' 400,080 -
Fead Flalays Ltd. * 5,050 - 5,050
Sharmmek Indusiral Co Lid D 88,165 - BE.165
Shres Rubbers Ltd 192,000 - 192,000 -
Solitalre Meching Tods L. * B . 1,300 16,226.00 1,400 16.226.00
Sun Earth Cararnics Ltd*** 125 - 125 -
Tata Steal Limited " O : 12 2,473.00 o -
LITI - Mastershare Unit Schame* D 11 4,555.00 110 4,555,00
Vankat Phamma Lid O 4,436 - 4 498 -
Vitara Chemicels Ga Ltd 198,200 C 198,000
Yogl Pahyester Ltd, 55,500 - 55,800 _ -
TOTAL C B47,188.50) I_id-d.?lﬁ.SD
TOTAL [A+B+C) 306,487,677.50 319,431,554 50
Legs : Writa off / Pravislan for dimingtlon 1o value of Inyasiment 216.261,504.02 225,784.8583.533
__80.226,083.48 _$3647,07117
Aggregate Book Valus of Quoted [nvesiments B81,142,836.50 02,259,633 50
Aggregats Market Valua of Tuoled Investmsnts B6,050,619.50 98.682.085.00
Aggragate Book Value of Unguoted Investmants 2,053,235.58 1,967 437 87

A The Currenl Investments are included in this Schedule a5 per the Aceouting Slandard 13 as prescrived by The Institule of Chartered
Accountants of indla and dus 1o restiztiona on trading Imposad by Ressrve Bank of Indla,

B “ Thasa eharas hawe been rodeived by the Company on removal of defects in case of bad delivaries or for fost shares, These hava beea
accounted at the market rato.

C - " the holdings shown this year are in the first named Campany and rscacived against the holdings In the second named Cempany last yaar
85 par axchamge ratlo flxed between them,

D ™" The Company's appllation for duplicats shares / dematerialisation not respondsd by respactive Companios

E  Whare the company has written off the value of & shara/febentura‘segudty dus to non awailabilty of market rate of a perigd axcoading B
monthe, #s valus has been shown as NIl despite the quanlitative number hekd as on fha balance sheat dale Bppearing,

£ The above Investmnts can be classifind as ‘Available for sale” as FER Accounting Standard 30 of the Institule of Chartared Accountants
of India, Howsver the disposal 2nd ulllization of proceads is sublect 1o ABI approwval,

G Those shares markad os O or SGI. are in slactronic farm, In case physically held secyrilios, tha changlng ol Company's name is undar
process. . - ’ -
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Az at A=Al
SCHEDULE B 31-Mar-09 31-Mar-03
Rupeas Rupees

CURRENT ASSETS, LOANS AND ADVANCES

A. CURRENT ASSETS
Sundry Debtors - Unzacursd

fi}  Ougtandings for & pericd sxceading sh mantfs

- wongiderad good
{llt Others - consldarad good
tly  Conslderad Doubtful

Caxh and Bank Balances :
Cash in hand

Balances with Scheduled Banks :

- in Gurrent Accounts
- In Escrow Accounl
- [n Daposit Aceount

B. LOANS AND ADVANCES

165,909.00
180,000.00
426,750,802.75

427,136, 51285

133,820.00

4,237.7951.44 -
1,950,176.51 &
2,413,686.00 o
8,735 433.75
435,672,246.30

Advances(unsecurad) - racgivable i casn or 0 kind &r lar valus 1o be racaied

Tax Deducted Bl Source/Advance tax

Bllls Diacoumad
Depasits
Othar loans/advances

Considered Good
Congldered Dgubitful.

SCHEDILE T

CURRENT LIABILITIES & PROVISIONS

Sundry Credilots

ti)  Dus o Micro ar Small Seple Entemprlses

(i} Dwa to cthers
Bills Rediscaunting
Cther Liabilities

Nane of ihe above craditors has inlonmad th

44,310,720.35
108,936,552.17
2,548,580.00
9,302,252.02
A7,646,490.02
115,331,924.52

163,178 414.54

2,344,545.00
2,087, 746.00
36,368,107.39

T 40,770.401.09

a company of its slalus as a Micro,Small or Medlum urik.

Ragarding transker to Invesiar Educatlen and Prolection Fund (Sea note $.20 ol Schadule 12}

Pravielons :

As per Prudential Norrms prescribad by
Roserve Bank of [ndia lrom time to time
- On Sundry Dabtors & Current Assels

- (0 Loans & Advahcas

- Pravisin lor Tax {net of Advancs}

426,780,302.75

115,3M1,924.52
22.&09&

542,144,027.27

252 446 00

416,576,062.07
415928 ,528.07

56,418.50 o

5.615.679.78
2,697 .980.50 ;
59,762.917.00
109.334,995.78
" 525,263.523.85

43.985,797.35
111,708.296.56
4,950, 586,00
10,697.087 32
51,737.878.32
120,103 667 H .
471,340 546,23

8301,152.16

2,537.749.00

28,064,839.53
T 38,903.74099

415 ,576,082.07
120,103.667 .91

525.679,749.98
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Yeur anded Year andad

ECHEDULE 5 31-Mar-09 31-Mar-0d
Aupess Aupess

INCOME FROM OPERATIONS ! —
Intome’ from CHd Recovedes of Funded Bysiness. 409.584.00 A2, 000,00
Securlilos & Mutuat Furd Units - Current Invastments - f69.043.87
Prefil Irom Sale of Sharas- Currant investmants 23.980.00 482 B22.54
Divitendd - Long term investments 32,419.50 1 281 250,00
Dividend - Gument invasimants 2081,250.00 54,245,590
Intergst om SLA Securities Long Term Investments 7.029.149.79 3,092 8B1.403
interesl on 8ank Deposiis {TDS As. 4,64, 7430 FY As 4,30, 543.f-} 492071316 1437, 182.24
Renf Recsived (TDS As.16,480/- PY. Rs. 1.94.0304~) 854,016.00 833.016.00
Othar Bugihess Incame (TDS Nil PYNIL) 1,570,534.50 620,753.04

SCHEDULE 3
QOPERATING EXPENSES
Advertisement Expenses
Auditars Remuneration
Bank Charges
Beoks and Magazines
Communication cogls
Directors' Fass
Electricity Expanses
Empleyes Costs
Falarles and other banefits
Waligra Expenses
Contrlbutlan 19 Provident Fund, Gratuity
Supsrannuation and other Funds

Ingurance
Legal & Professional Chargss
Prirling and Siationary

Fepairs ard Mainlenance-Bulldings
Repairs and Mainlenance- Others
Travalling &net Corveyance

Yehlcla Expenzes

Miscellanecus Expanses

SCHEDULE 10

INTEREST & OTHER COSTS
[Mlarast = Flred Loan

Intarast - Clhars

SCHEDULE 11

‘Write affs/Provisions against doubifubirrecoverable
Assets and dimlnutionloss in valug o‘f Investmants
a) Bad debts writlen olf

b} Loss on sele of assets

c]  MNPA gravisions &5 per nerms

d]  Lozs on redemption of securtles.

Frovision Mo longar raquired, & oikers

a}  Provision for NPAs No Longer required

B} Bad bably recaversd

&) Proit om Sele of Assatg g

d}  Write back of eerliar yearg expensss on settlement
&]  Whita back of impairment provided In sadlér yaarg

) Piofil on Sala of investments Leng Term Irmvestmants

) 19,335.00
! 315,429.00
74,232,786

2%,420.50

1,150,408.17

2D,000.00

142,219.00

11,427.131.00
307,553.50

1,250,348.00

12,993,083.50
275,401.25
3,329,949.0%
619,455.05
1,026, 470,00
272,207.00
1,048,375.09
113,432.00
886,558.37
1,024,405.39

244,083.86
23,513,482.33

3,705,000.00
B8,018,794.84

e0531,798.50

10,831,248.18
13,533.00
2,759,943.89
426,159.00
“¥a.021,184.08

37,073,333.59
6,637,040.00

—43.910,373.58

1,786.147.00

_12.755,974 65 474 65

17.268.00
332.666.50
341,780.60

41,078.00

1.050,1B8.05

21,000.00
1:32,095.04

11,215,733.68
232,B53.15

13.244,843.78
244,363.00
3,744,705 54
48E,742.37
B01,499.00
290.713.00
659,053.28
176.503.08
1,046.830.35
958,704,18
295,235 03
23,817,304 71

4.705.000.00
86,24 3.458.00

69,04B.458.00

172,081,077.07
5.128.00
8,508,721.00
920,747.00
181,516,673.07

183,363,557.67
4,041 ,8625,00
51.424,00
5,042 438 .07

1 BEE.774.35
828,362.00
106.094,462.78
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SCHEDULE 12 )
SCHEDULE FOAMING PART QF THE BALANCE SHEET AND PROCFIT ANT LOSS AGCOUNT S
BASIS OF CONSOLIDATION

A,

1

The Coheolidated Accounting Statemants for the yaar snded JisL March, 2008 have baen prepared by line by line addition of re
regpective financial atatements for year ending 315t March, 2000 far GFL Capial Financial Sanices Limited (GFLCF&Land its
subsidlary viz. Ceal Sacurtles Ltd, {GSL) {hatding 91 96%}

Though CFLCFSL hoids mare than 208 equity capital in the fallowing companies, the same arg nat pohgiderad 28 ASSOGIBICE 85
CFLCFSL doss nol have sffective control over it affairs:- '

Ind Dean Laather Ltd
Spectrym Alkyd B Rasins Lid
Fuia Hospitality Ld

SIGNIFIGANT ACCOUNTING POLICIES

1

2

Tha finanelal stalefments are prapared under historical coat and on accrual basisand comply with the Bocounting standards 1ssued
hy the Institute of Chartered Accourtanis of indla raferref to in section 211{3C) of the Companies Act, 1956,

Fixad Assals

Elver Assats ars recorded &t cost ol acqulsltion or censtruction including cosl of inslallalion, transler custs atc, They are statod at
lower of historlcal cost 1858 accumblated depretiaion plus impairmant logs ot ralisabla value. Thers ars no intangiple assets.
Ingome B Expanditure :

Income and Expenditure are genearally accountad on accrual Dagis .

Thare has been no (und basad activity since 1.4.2001, Tha income receghised during the yesr is on account of additignal charges
racovared on ageounts ol delaulls and delays in repaymant Other iterns, except dividends, are acocountad on accrdsl basis
Dividend is acsounted when the sama is racaivad or lhe Company is ahlitled to its racaipl.

Depreciation on assets Undsr finance laass was proveded based on tha Prmary Luase petind of assat. On ail other assets neluding
aperating leases (whan in lorze), depreclation has been grovided on tha atraight line hasis at the retas as per Scheduie XY of the
Companles Act, 1956, All leases have conpleted their terms. However. some of the Ieasad assats which are Lnder dispute conlinug -
ta appaar In the books on the Balance Sheei Date though at nlk valus.

|nvestiments

Long tarm investments are valuad sl weighted average, cust ol aoguisition and provision i mage in the accounts for parnanent
diminulion in he valug of long term \rvestrrents, Curmant myestments are valued &l lower of Gost ar Market Valua o Bl Assol Walue.

_Ag per the Accounting Standard AS 30 thess investments would all fall under "Available tor Sals" categary.

Foreign Cumency Transactions. Expensss and Income are recorded at the sxchange rate prewalunt on 1he date o transaction.
Assets.and Liabililes are restaled , 10 the exlent the Gompany is nat coverad againgt exchangg fluctuation, at Wie cuchange rata
prevailing an the Balance Shest tate, Thara'is o eXpasura on account of Foraign Gurrency Transaction dunhg the yaar undor
revigw or in the previous year,

The Company actounis folows RBY Prudential Norms for charglng delayad payment charges en overdus Laase and Hira Purchase
Contragts Thesa ard Doked an raalleation or on antaring inlo o Satiemant sgtaament with the party

Retirement Senefils. Tha Cormpany's amployéss are antitied to varkaus rethamant benafis Provident Fund contrloutions are mada
1o & Fund approved by the appropriate autharitles. The shortiall in the raturn is horne hy the Company. Gratuity and Superannuation
ars covered by schemes with Lile insuranca Corporation {LIC) : [

The Gratully Scheme is a defined beneflt plan and lunded aceordingly as per certificale glvan by the L¥C i this regard

The Superannualioh schema is & defined contributian scheme and contribution is paid to ina LIC ag per the scheme.

Liapility on acoount of laave gamstl i§ provided on the basls of the aclural certifcate as on the date ol tha Bglance Shuat. as par
Revised AS 15. of 10AY

Provigion & Cenlingencias

A provisions is rscognised when the Company has a lagal dnd constructive obllgation as a result of past event. for which it is
probable thal cash outllow will bg required and the rallabls estimate cen be made. A cantingent l@bility s disclosed when e
Company has B prasent or a possile obligalion whera itIs nat probasla thel an oulflow of FASUGeS will b raguired for settiament.
Contingent assals are not racognised of disclozad

Uge of Estimates . v

in preparing ths Company's Financial Statements In cénformity with the aceounting principles ganerally accepted in ndia, management
|5 reguired to maks sstimales and assumpilons that affact the reported amourits ol assats % labilities, reverugs and axpenses and
other disclosurss In thege statamemnts. Actual results could differ (rem Ihese sshmates. Any ravision o accounting estimatas is
recogrised in the perlcd it is datermined.

NOTES ON ACGOUNTS

1

Going Concam .

The nat worth ol the Company has bacome negalive dus to the accumulated logses In the pravious years, The Company has drawr
a plan lo liguidata assets, DOMTow money, vasinicturs ilg debis and ligbilities, roauce expanditire 8N4 INCTEBSE the capital. The
Cempany is n the process of Implementalion of the same with the support fram the credilors and sharghaldars. Heroe, the
Arcounts have heed drawn on & galng congern basis. Tha winding up petition filed by one il tha creditors in the previous year is
panding bafore the Honbla Caleutta High Court. .
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A8 the net owned fund of the Company ara negative, Reserve Bank of india (ABI) has cancellad the registration of the Gompany
as Nen Banking Flrancial Company with eflect from 18th May, 2004, Acoordingly the Comgany cannot carry on as Non Banking
Financlal Company and has to take staps to cose NBFG aotlvity end convert itself into & Non-NBFC Company. Theee accolints
show the oparatlons of thls activity. :

The Company Is contemplalng 1o carry on Mon Banking Non Financlal business and e operalions from thig actlvity during this
yaar are not significant and hence no separation |s made,

As per the arcer of the Honourabls Company law Soard (CLE) dalad May 25. 2005, noe defaysd payment interast would be payable
IF \he Company makes lhe payment as per It arder dated Aprl 30, 2004, CLE vids its order datad February 7, 2007 parmittad ihe
Company 10 pay tha total duss In four annual ingtallmenls by Desember 31 every year from 2007 to 2010. During the cument year
the Company has paid tha instalimanl belore 316t December, 2008 as parmittad by CLE.

Inflgw [/ Qutilow In foralgn currency during the yaar as wall as pravious year are nil,

Tha depreciation provided in tha beoks of actount ls a3 per tho Schedule XiV of the Companles Act. 1956 on straight ling method
basla,

Conltmmallans from most of the deblors, discounters and gther paniss have not been recsived and the amourts appearing in thesa
slaternents are a8 por books of account of the comparly. These balznces have bean axarmined laam the point ol Pradantial Norms
prescribed from time to time by the Feserve Bank of India ang necessary adjustments and provisions made as prescribed In these
norms. Thess ara therefora treated as unsseured debtors and classiliad as such inspita of HP/'Leass agreaments with them, |n
case of WPA accounts whara insialiments and for finance chargas dra not received regularly. the steps ag considered necassary,
having regard to the operations of the horrowers and overall objactives of the ¢ompany, are laken from tima to time.

Muost of the Fixed Asssts of.lhe Company aTe in tha nalura of Corporate Assets since they are gwen gs Eecurnity 1o Securad
Craditors. and not ag Cash Generating Unils as dafined in Accounting Standard 28 prescribed by tha Institula of Chartered
Accountants of Indie. Henca in the opinion of the Managament thare is no impairmeni of hese Fixed Assets of the Compary.
Fixed Assats are shown al lower of wrilten down value or realisable value based on ihe valuation reparts or the Last askmales by
tha managemant in Whis regard for considoringany impalinmeant,

Audit teas Includs amounts paid to Audlicrs towards:

Yoar snded Year eudad

31-Mar-09 31-Mar-08

Aupsesz RAupees

Ag Audhors for - Stawtory Audll 140,000 140000
Tax Audh . ’ 25,000 25,000
For ather imatters ) 132,810 138.934
Out of Pocket expamaes 37,619 28,734

35429

32687

The provislon tor tax is on account of incoma from House Property and Fringe Benefit Tax. i
The Qowemment of India had introducaed a new Penslon Scheme with effect from 16.11.1895. Thare was a lot of opposition and
many sitablishments bad fled wril pelitions in various High Courts, These matters ware finally clubbed and heard and decided by
the Hon, Supreme Court of India in 2002. Tha Company depositad the relevant conkibution along with iierest with the Remional
Providant Fund Commilksionss, Kelkata (RPFC) in June 2002.
However due 0 ths podr condilton ot the company malorlly of the employees lefl the services of the cempany, Thers dues waro
selllad by fransfer of the otal amployer's contribulion to the new employers Frovidant lundd of paymant to 1ha amployaes as eecl
Settiomenls as per the rules of tha schame, The RAPFC contshds that the part of the Company's contlbuhion atrribuiable o ne
Pansian schama should be deposited with them even if the same has besn pald o the employees diractly or 1o thewr suceeding
ermplayers. The RPFC has mised ademand of Rs 75894 lakhe consiting of contribution of As. 35.95 1akhs and FAs. 39.94 fakhs as
intarast ihereon.The Gompany is advieed Ihat the demand is likaly to ba set aside since the Company has paid the duss in furl.
Cantingenl Liakilitles ;
Iy Dividend on 13% Aedeemabla Cumulative Prafererce Shares is in arrears- Bs. 357357 lakhs,

(Pravious Yegar Fs. 3,248.70 [akhs) ’
ii IncomeTax As 31.44 lakhs, [ Previous Year Rs 51.89 |akhsa)
liky Sales Tax My 127.30 lakhs [ Previous Yaar As. 155.51 Iakhs)
Iwh Custorn Duty As. 7.00 lakhs {Pravigus Year Ra. 7.00 Lakhs)
v} Pensian Schemsa Rs. 75.94 lakhs { Prevlous Year Rs. 75.84 lakhs)
The abova llabliitles are dopendent upon the outcome of appeals betore various authorities and futura dlstrubutable profits. [n tha
opiniun of the Managamant. theve is no poesibllity of reimbursemant, axcep! fo the axtent of taxes paid and included ynder Loans
& Advanipes.
Cleims against the Company not acknowledged as debis, as the same are disputed by the Company.

Amounts clamed by Banks & UTI Rz.10,023.93 lakhs

Others As. 14.55 Lakhs (Pravicus Year Rs. 14.55% Lokhs) .
Conl Securities Limited (CSL} has become & subsidiary of the Company with effect from 18t April, 2003 25 par e stheme of
amalgamation approvad by the Hen, High Courts of Madras and Calgutta. An amount ol Rs. 312.33 lakhs 1 due to CSL on accaunt
of GO seturllios purchased from them. This amount has remained unpaid for a faw years on acsount of Fnanoial eonstraints. GS1
hes made a provigion agalnst the amount dus to-them. The Compeny has made no provision in its bogks, singe the valua of 1ha
Invesimenl would nol be impaired if the dues 1o CSL are satiled.
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i Pravialone

[Amaunt b Fs. Lakhs) - Tax Demors Loans & Advances  Inwastmaents Total
Dpening Balaince - 4,155.78 1,201.04 2,257 .85 7,614 65
asdditions turing the year 2.04 27.80 . o 27,60

2.34 4,183.38 1.201.04 22567 .85 7,842,253
Less PaiiAdusied f Mo Longar Pequired 212 227.78 47.72 95,22 370.73
Closing Balance .22 - 385558 1,153.32 216262 727152

16 Ffgtated Party Dleciosures
1. Aslationships'
{}] Directors and other executives { Iheluding those who were associated for part of tha pariod)
Mr H G Mathur - Managing Director )
2 The icllowing Wansactions wara camad oul with the related perties in the ordinary coursa ol business:

. Flupea?
1 Ramungration B90,031.00
Prawvicus Yoar 1,014,564 .00

* Bs 1.14 tekhs ware recoverad out of thie amount during currerd year
17 Sagment Information

The Company’s present activity s ta take steps 1o close its Nen Banking Financial Betivities. The othar activities have not made amy
glgnilicant prograss. Hence thera are ng segmants

1B Defamad Taxatlon

The Company has not created the Ceterred Taxation Assal s i utillsation for st ofl against future taxable Income is uncertaw in
thy torsomable utura.

Rupeee Rupssa
16 Earningy per share

a ProfltiLoss) atter tax (A= in D0O) {70, 716,565} ts?,oaa,-talﬂ
b Adluetmants for Prelerence Dlvidand 32 487000 32,487.000;
Interest on Incoma Tax Refunds . S 30,952,635
Taxation of earler years . S 187,160
c.  Adiustad Loss after tax {103,203,565) (120,675,270}
_| ¢ Welghted average number of Equity sharea ipr Basic EPS Nos, 138,675,000 138,675,000
e Nominal valug psr Equity shars As. 10.60 0,00
1 Emming per share {Baslc) Rs. [0.74) {0,871

| g waighted avarage number of
Eqully shares for Diluted EPS Nos, 130,675,000 138,675,008
h  Eaming per shava {Diuted) As. {0.74) (0.87)

20 A sum.of Bs. 6.4 Lakha {P Y Ps. 6.48 lakhslia undet transier with the bankers a§ at year end for transfer 1o investor Education &
Protection Fund. .

21 The Company laliows the directions glven by Heserve Bank of India (RBI) to Nen Banking Flnangial Companiss and maintans
Stalutery Liquidity fatlo as per RBI's instuclions 1o it in the matter. The Company conlinues ta be govarnad by the Non-Banking
Financial Companias (Deposi accepting:or holdingy Prudential Norms {Roserve Bank) Diractions, 2007. However, congequant 1o
tha nat wonh of ihe Sompany having batome negative the restrictions placed by para 10 of these norms [ pertalning ta & minimum
Capital Adequacy of 12% and Para 11 tpanaining o acqulsltlon of land and building other than far own usa) and Fara 12 [pettaining
o Concentration of Cradivinvestment) could not ke met.

22 Inthe years 1996-97 and 199798 tha Cempany had appropriated a lotal of Rs 250 lakhs towaras Special Aeserve. The same ig
now adjusted ageinst Prefit and Loss account. '

2% Pravicus years figures have boan regrouped of FACAE! wharever hagessary 19 make them comparable with cutrent year's figuras.

As par aur Report attached for &nd on behell of tha Board ol Dle¢tors

For TAAMASTER & CO.
Chartarad Accouniants

R F Nandy ’ R C Kunup H © Mathur B M Tripminl
Fartner Commpany Secrelary  Managing Director Diractar
M. Mo 51027

Place : Kolkatz ) Place . Kolkala

Date ' 25-Jun-02 Data : 25-Jun-09
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